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Introduction

1.1.General context of the study
Cameroon exported more thar292,000metric tonsof cocoa during the 20202021season making it the 4™
largest cocoa exportein the world, and the & largestproducer in Africa after Ghana and Céte d'lvoire. So far,
Cameroon has distinguished itself from these countries by preserving its forestussss. The forest cover of
Cote d'lvoire has declined by50% Ghanaby 22% and Cameroon by 11%from 1990 to 2020, yet in 2020,
Cameroonstill has 40% of its territory covered by forests.

Marketed production Rate of tree cover loss per year
per campaign (in %, Global Forest Watch, 2022)

(thousands of tons, ONCC, 2022)

300 6%

0,6%

250
20 0,4%
o 0.3%4 39
100

01° 0,10
“ fisailiihi
0

2004 - 2005 2008 - 2009 2012 - 2013 2016 - 2017 2020 -2021 2001 2003 2005 2007 2009 2011 2013 2015 2017 2019

w

(=]

w1

Figurel Trends in coco@roduction in Cameroon and the rate of tree cover lbsisice 2000

A number of macroeconomic and political factorpoint toward accelerated growth in Cameroonian production
over the next 20 yearsThee are threemajor factorsdriving the global cocoa market: the increasing demand
(an average of 3% growth per yeaover the last 20 years, including 6%rowth per yearin Asia according to
ICCO datd), the limits reached by Cote d'lvoirand Ghana (land pressurand production stabilizationpolicies)
and the Cameroonian government's desire to double national productioim 025, &0,000 tons are provided
as a targetin the National Agricultural Investment Plan

Followingthese conditions, there is an apparent risk of a cocoa 'boorg' in Cameroon, and more generally in
Central Africa, based on the model sfuccessive cocoa booing theorizedby a CIRAD researcher FranigoRUE
In this caseCameroon's important forest reservecould then be threatened.

The rules of international trade are changing, with stricter requirements in terms of supply chain management.
The European Unionfor instance, targets cocoa as one of six agricultural commodities of prioritshim European
Co mmi s Broposaldos a Regulation to Limit Imported Deforestation (ECPR).

The purpose ofthis proposal is to limit the contribution of EU imports to the @mrestation through the
introduction of a due diligence procedure.

1 GFW's rate of loss does not equate to a rate of deforestation, as Global Forest Watch points out: "Loss" indicates thealemnanortality of tree cover
and can be due to a combination of factors (...). As such, 'loss' does not equate to deforestation

2 See: https://www.icco.org/statistics/#tak-7.

% Ruf, Frangois. Cocoa Booms and Crises: The Dizziness of Brown Bodtiomieand développement. Montpellier : Paris: CIRABAR ; Karthala : Ministére
de la coopération, 1995.
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Nitidee was commissioned by the European Forest Institute (EFI) to undertake this research on the cocoa sector
in Cameroonas part of the European Union's Sustainable Cocoa Initiatiieisreport analyses the current level

of traceability in the Cameroonian cocoa sector, the transparency of data available, the sustainability risks the
sector faces, and existing initiatives to improve sustainability both in public and private sectors.

1.2.0Objectives and methodology of the study

The aim of this study is twofold:

() Traceability analysis.o draw up an inventory of traceability initiatives and tools in the cocoa marketing chain in Cameroon;
(i) Sustainability analysisConduct a synthetic dignosis of sustainability risks and assess the prospects of sustainabddyams
implemented by the private sector, as well as by public actors.

This report addresses both objective® closely link traceability thinking to sustainability thinkingogduct and
marketing tracking capabilities are indeed fundamental to initraj effective sustainabilityprograms
Sustainability, however, is more than traceability:
and social inclusion thagjo beyond the capability of obtaining reliable data on origin of production.

The first part (1) describes the context, itee development of theECPRagainst imported deforestation and the
recent transformations of the Cameroonian cocoa sectagncerningthe objectives of our survey. The second
part, after presenting the texts regulating cocoa marketing, will study the mode of cocoa marketing, degailin
the data and documentation produced, step by step. Objective (ii) is divided into two chapté&he firstchapter
(111 focuses on the diagnosis of sustainability in the sector: the impact on deforestait®rffect on producers'
incomes and social isues (particularly chilthbour). The secondchapter (IV)exploressustainability initiatives in
the public sector, with its plural governance, regaining a regulatory role.

A conclusionthat summarizesthe main lessons learnedformulates the key questiamto be addressed during
the Cocoa Talks(jointly organized between Cameroon and the EU during 2022nd proposes some
recommendations to increase the traceability arsistainability of the sector.

Prior to the field mission, a review and analysis was carried out:

Sustainability reportérom the main private groups involved in the international cocoa trade (including the 6 players that account for 75%
of the world's cocoa bean grindings arichde);

Articles regulatinghe trade chain and defining the maiplayers;

ONCCseasorreviews

Customs dataon international trade (UN Comtrade);

Publishedresearchon the cocoa value chain in Cameroon.

On-site, information was collected through qualita semistructured interviews (se&rror! Reference source
not found.). In addition to key institutional actors and major exporters, old and newly created cooperatives were
interviewed inmost of the production regions, excluding the SouthVest due to the security situation.

During the interviews, key quantitative data were collected: these were validated and corrected by our partners
during subsequent exchanges. This informatiowas supplemented by site visits for a more detailed
understanding of the marketing procedures and the information producedncerningtraceability. A map of the
itinerary followed is available in the appendix.
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perspectives on the cocoa sector and outlined thgirograms the teams of private companies, exporters and
international traders (Barry Callebaut, Cargill, Olam and Producam), whareth@ome key figures and their
strategic vision; the producers who took us on tours of their fields, teaching us about the art of cocoa and its
difficulties; and all theraders field agents and sector consultants who helped make this study more realéstit
pragmatic

1.3.The international context: A driver for cocoa sustainability
On the producing countriesside in June 2019, Céte d'lvoire and Ghana announced a joint initiative to increase
the price paid to the cocoa producer.

Both countries have been utker increasing pressure for several years from civil society, some cocoa buying
companies and several majatocoa consuner countries to reduce the negative externalities of their domestic
cocoa sectors, particularly in terms of deforestation, chiédbour and the living standards of producers.

Their joint initiative, known as theCt t e dGhana Cacaoaelnitiative YIGHC), aims to emphasize the
importance of increasing the price of cocoa as both a lever and a counterpart to improving sustainability in the
sectof. One of the outcomes of theCIGHCIis the design of a premium scheme called thiving Income
Differential LID). The objective of theLID, launched in 2020 on the 2020/2021 cocoa export contracts, was to
increase the selling price of Ivorian and Ghanaian cocoa on the international market by forcing buyers to pay a
premium of USD 400/t in addition to the conventiwal market price, whose reference quotation is the London
Stock Exchange (LIFFE).

In addition to the establishment of the LID, the two countries have also pushed for the development of an African
cocoa sustainability standard. This standard is called tA®S 1000 African Standard far Sustainable and
Traceable Cocoa' and has been published by the African Organization for Standardization (ARB@®)divided

into three standards:

ARS 1004 on sustainable practices for cocoa farmers, cocoa farmergg@und cocoa cooperatives;

ARS 100 on quality control practices and traceability of the cocoa bean during marketing at the national level;

ARS 1004 which governs cocoa sustainability certification bodies (Rain Forest Alliance and Fairtrad®iganéetation in particular). At
the beginning of 2022, Cameroon had joined the design of these ARS standards as part of its participation in the ARSO alsd had
expressed its interest in joining the initiative of Céte d'lvoire and Ghana, particulatlyBpthrough a note of intent.

On the consuning countriesside, several processes are underway in the European Union (EU).



https://www.cighci.org/
https://members.wto.org/crnattachments/2020/TBT/GHA/20_6088_00_e.pdf

On the one hand,On the one hand, a legislative process is underway to regulate the conditions for placing on
the European marketommodities associated with deforestation and forest degradation

In July 2019, the European Commission publishedGorhmunicatiori on the protection and restoration of
forests, whichidentifies certain agricultural products imported by the European Unioas major factors
contributing to deforestation andrecommends measures to address thénfollowing this communicationthe
European Parliament publigkd in 2020 a teport containing recommendations to the Commission on an EU legal
framework to halt and everse deforestation for which the EU is respondii@n a global scal¥. It designaes
several imported agricultural productsas priorities These recommendations from the Parliament to the
Commission led to the publication by the Europea@ommissionin November 2021 @&roposal for a Regulation
(the ECPRon "deforestationfree' imported products. This proposed regulation was in May 2022 at the stage
first readingby the European Parliamenihis legislativeprocess should therefore result in settirhigh levels of
requirements bothin terms of traceability and sustainability standards for cocoa and cocoa products to be
imported into the EU.

Additionally, dher regulatory construction processes are underwagncurrentlyat the European level as well as
in member countries including those related tochild labour, respect for human rights and compliance with
national legal and fiscal frameworks for producéxported to the European Uniorin producer countries.

Therefore there isevery reason to believe that the process of importing cocoa into the European Union will be
subject to a very high traceability and sustainability requirements in a few years, botheirms of its link to
deforestation and its social and economic impagcend even in terms of fiscal contribution of the supply chain.

6 "Communication from the Commission to the European Parliament, the Council, the European Economic and Social Committeeea@drtimittee of
the Regions -  Strengthening EU action to protect and restore the world's forests™"
7
8 The ECRP is available in Englishlait
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https://eur-lex.europa.eu/legal-content/FR/TXT/?uri=CELEX%3A52019DC0352
https://eur-lex.europa.eu/legal-content/FR/TXT/?uri=CELEX%3A52019DC0352
https://www.europarl.europa.eu/doceo/document/A-9-2020-0179_FR.html
https://ec.europa.eu/environment/publications/proposal-regulation-deforestation-free-products_fr

1.4.Cameroon could be particularly affected by future sustainability requirements
Cameroon is thew o r Ifodrth fargest cocoa producerbehind Céte d'lvoire, Ghana and Indonesia, and slightly
ahead of Nigerig with 292,471 metric tons of cocoarpduced in the2020/2021 seasonits production level is
still far behind the two West African giants, which produced more than 3 millraetric tons(63% of world supply)
in the 2020/2021 season.

Country I =

Production 290 2 248 10470

(in kTin the 20202021season ICCO data)

Cultivated area 694 000 4 775 000 1 450 000
(in Ha- FAO Stat)
Yield 417 460 551

(in kg / Ha- FAO Stat)

Number of farms 500 000 1 000 000 800 000

(Nitidee estimate- recent research)

Value 1% 8% 4%

(as %of GDP 202G customs stat)

Maximum price 1210 1000 1030

(in FCFA / kg, 202@021- n'kald)

Minimum price 700 250 958

(in FCFA / kg, 202@021- n'kald)
Figure3: Key data for the cocoa sector in Cameroon, Céte d'lvoire and Ghana

Despite the 'Plan de Relance des Filieres Cacao et Café au Camerouimgaedtproduction target of 600,000
metric tons for 2020, Cameroon is still short of this target. Subsequently this goal has been pushed back to 2025.
However, as mentioned above, various factors could point to accelerated growth.

Although cocoa is Cameron's second most important export after oil, the sector represents only 1% of GDP,
compared to 8% in Cote d'lvoire and 4% in Ghana.

Cameroon's cocoa production has been on a continuous upward trend since the early 2000s (see Figure 4): from
the 20042005 season to the 20262021 season, production is growing at an average annual rate of 3.7%.

In the 20162017 season, the slowdown can be explained by both an exogenous (lower prices in 2017 and 2018)
(Figure 4), and endogenous factor (political tensions in the SouWest region which is the main historical
production basin).
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Marketed production

per campaign

(thousands of tons, ONCC, 2022) Which seems to be slowing

350 down:
+1,2%/an
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rate:
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+3,7%
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0
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Figure4: Marketed cocoa production in Cameroon from 20@005 to 20262021

As mentioned earlier, the Cameroonian development strategy foresees a doubling of cocoa produttidhis
target is constantly being pushed back, but ihews the strategic value of the sgtor. Due to the growth of
international demandand increasel regulations and controls on the supply chaigrinders and chocolate makers
are seeking to diversify their sources of supp{yameroon appears to be gromisingbasin with great potential
for production.

However, the sector is far from being free of sustainability issues. From an environmental point of view, forests
still occupy 40% of the territorywhich isa considerable proportion. The country and its cocoa sector are
therefore likely to be significantly impacted by theCPRespeciallyas the European Union represented 65% of
Cameroon's cocoa exports in 2020, ahead of Malaysia (17%) and Singapore{8¥jile Cameroonis gradually
expanding its export markets beyonthe European Union, thé&EUremains thelargest consumer ofCameroonian
cocoa, as shown below.

The European Union still represents the majority of Cameroon's cocoa exports, but its

share is steadily decreasing

Cocoa exports from Cameroon to the EU as % of total exported tonnage
(Source: UN Comtrade, destination data, 2022)

99% » 65% vs.30%

to the EU in 2000 in 2020 to Asia

100%
90
80
70 -
60 Other
50 W Northern America
40 ¥ Asia
;g " EU + United Kingdom
10
0%

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020

R R R X

R R

S

*®

Figure5: Evolution of Cameroon's cocoa exports (beans and grindinggdngraphical area of destination

% See:https://www.maysmouissi.com/wp content/uploads/2015/05/planCacaoCaf€ameroun20152020.pdf
0 customs data from destination countries processed from the UN Comtrade site.
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https://www.mays-mouissi.com/wp-content/uploads/2015/05/planCacaoCafe-Cameroun-2015-2020.pdf

Traceability: State of play and challenges in Cameroon

2.1.A still largely informal value chain

The regulations (Order 36/MINCOMMERCE of 2 September 2014) provide for two possible modes of marketing:

1. The sale of a certain volume of production according to periagieementgcontracts) (for a week, ten days,
a month). The agreement may require théte cocoa meets quality criteria or even sustainability criteria (in
the case of Rainforest Alliance (RA) certified production or private sustainptoliisamg. These agreements
can be signed between cooperatives and national buyers, between natiayalrd and exporters and, more
rarely, directly between producers (whether or not they are cooperatives) and exporters.

2. Sales viaorganized markets where producer groups bring together their production: 1,147 markets were
organizedduring the 20192020 sason (no data communicated for the 202021 season).he cooperatives
are responsible for communicating a marketing calendar to the ONCC at the beginning of the season. The
calendar sets out the fixed dates on which the producer group (producers belohgiagooperative, who
may be joined by other producers from outside the cooperative) will collect its production and deliver it to an
LBA This calendar is shared with the exporters and their agebBA( or representatiyevho can thus plan
their commercial activity. The day before the sale, interested buyers call the cooperative to negotiate a price
and quantity; the cooperative chooses the best offer(s); the b(epgrorter, LBA or representativgges there
the next dayand loads a truck with goods, which he then shops in his own warehouse. Brertestimonies,
it can be estimated thaless than 30% of the productiogoes through these group sales.

In practice, the value chain is far from complying witha me r oeaguiafoss.

After the first stage of production by farmers (harvesting and peasarvesting), cocoa is typically marketed
through the traditional system of marketing agricultural commoditieshich includesan aggregation stage
carried out by small local trades working mainly in the informal sector and commonly known in Cameroon as
"coxeur$ (comparable to pisteurs in West Africa)

The following section details the current structure of cocoa marketing in Cameroon and shows the gaps between
regulation and practice.

Cocoa marketing in Cameroon involves a wide variety of economic operators who are often referred to by
several different termslepending on the interlocutors and whether the discourse concerns their activity, the type
of structure, theirformalization,or their representation within the inteprofession.

For some clarification purposes, the table below proposes a definition of each type of actor based on their main
activitiesand roles in marketingin Cameroon but alsoin the destination markets
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Actor Main activities

Planting, maintenance,
Cocoa farmer harvesting, shelling,

/ Producer fermentation, drying and farm
gate sale

Informal Collection and aggregation of

groups farmers' production, group sales

Cooperative

Collection and aggregation of

Societ )
y farmers' production, wholesale
(SCOO0P)
Collection and aggregation of
Coxeur . gg 2
farmers' production, wholesale
Lesreeg] ]\C/Vholesa(lje ptl_Jrchases, ttranspt)ort
. rom production areas to port or
Buying Agent i . i
processing plants, wholesale
(LBA)

resale

Cocoacleaner Cleaning and reconditioning

Purchase from portvarehouse

Exporter
P export of beans

Purchasing from factory
Grinder warehouse grinding, export of
mass, butter and powder cocoa

Import, grinding and resale of
cocoa beans, mass, butteand

Importer
P powder to chocolate
manufacturers
Manufacture of chocolate and
Chocolate .
confectionaryproducts gweets
manufacturers

biscuits, etc.).

Definition

A farmer producing cocoa on a plot of land that he manages (b
lease or ownership).

Informal organizationof several cocoa farmers who sell part of
their cocoa beans in common.

Formalorganization(OHADA Single Act) grouping several coco
farmers who sell part of their cocoa beans in common.

Local trader usually working in the informal sector and making
purchases directly from cocoa farmers. Some are linked to an
LBA, others are independent and sell to one or more LBAs.

A large trader with an official card from th€ICCand an
accreditedwarehouseto collect and store beans. In French, LB/
are often referred to asbuyersor owho.l esal er ¢

The cocoa cleanersare independent companies or subsidiaries
of the exporters who clean, sort and repackage the beans befo
export.

Exporters are mainly supplied by LBAs but also more rarely by
SCOOPs andoxeurs. Some of them are subsidiaries of large
multinational bean traders, others are independent.

The grinders carry out the primary processing of the cocoa.
They export the majority of their processed products directly.

Multinationalsspecializingin commaodity trading, including
cocoa. They obtain their supplies both from their national expor
subsidiaries and from independent exporters. This is a highly
concentrated sectomwhere 6 players account for about 80% of
world trade in beans and primary processing products.

Secondary processors, working with the mass, codnater
and/or cocoa powder. They are marginal in Cameroon.

Figure6: Definition of terms used to designastakeholdersn the cocoasupplychain in Cameroon
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Figure7 sums up and simplifies theestimatedflows of cocoa in Cameroon, from the plots to the export port via
the various intermediarie's.

Sector’s structure: links and volumes of the cocoa value chain

396 Coop registered at the CICC

CooP 45k T
300 000 producers*
292k T -
D, 590\0
Plots \ -a o\ /com/ p
* — ng
75000 Hd EEY Yu wmnl

“ 34 units of grinding
(but 4 major ones) =
K 62k T 2,
+/- 40% 0% &, %
o, ‘e
@\ %
y >
“. itﬁm-i > ‘o0 %
__10 S 208 LBA \ q A
Communities 270k T e

(land allocation, Coxin % a
g \ ’
labour, etc) Thousands of coxeurs Q"} #

(+ some LBA / Coop...) 292k T
Source: ONCC, campaign report, 2020-2021 152k T 33 Exporters exported md‘
Flows estimates and simplifications (but 4 major ones) 65% to the EU
Arrow size proportional to the flow 210k T
* Bottom of the estimated ranges

Figure7: Estimates of cocoa bean flows in Cameroon by commodity chain. Areas in millions of hectares, and flows in thousands
tonnes (kTYSource: Nitidee computer graphics based on ONCC datascuyer et al., 2028nd CICC 2022 data

Complete traceability of cocoa that integrates the risk of deforestation should start at the plot creation stage,
which often corresponds to the clearing of thforest.

Plots of land are obtained i) by inheritance (a father can give portions of his land to one or more of his children),
i) by transfer(usually free of chargefrom the head of the family after recommendation by the family council, iii)
by an act d customary abandonment by the village chief. For large areas, this is done by iv) direct registration
via thevice-prefect, or v) by a request for a concession from the prefect. Another way of extending cocoa farms
is simply to extend them progressivelyraund the edges of existing plots.

Thus, for small areas, producers who have recently bought land are very rarely subject to institutional control by
national, regional, or departmental authoritiesand even more rarely to registration leading to the issue of a
land title; relations are bilateral, between the newly settled producer and the village community represeirted
many casesby the village chief. The villages generally welcome the arrival ofiew producer, since these
producers, requiringlabour (particularly for clearing)employ young people.

The village can also provide the producer with equipmemgrbicide sprayer, weeder, etc.). These plot purchases
are not without potential encroachment on the fast estate. Village chiefs and producers sometimes more or
less deliberately ignore the delimitation of protected areas permanent forest areasbetting on the passivity of
the authorities. It would seem, for example, that in tiaeeaof Loum (Littoral egion) cocoa plots have progressed

“Due to the angle of the analysis, this is not an exhaustive study of the cocoa marketing cRaima more detailed study of the sector, please refer to the
studies by Guillaume Lescuyer (2020) or to the ONCC's 20020 season report.
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by encroaching on such protected areas. Conflicts can also arise between new owners and former owners when
village chiefs resell a plot not used by a former ownea situation that is quite common.

The last General Cens of Agriculture and Livestock (RGAE) dates from 1883986. Some ad hoc statistics
have been produced via household surveys, in 2001, 2007 and 2014 by INS Ecam, and figures on rural
employment have been provided under the EESI (Employment and Infor8attor Survey, the latest in 2018).

A new agricultural census was planned between 2013 and 2016 before being postpdriedas finally launched

in 2021, in coordination with the 4 éRecensement général de la population et de I'hali@RGPH), under th
coordination of the INS @nstitut national de la statistigui® BUCRERRBureau central des recensements et des
études de populatiod and INC {institut national de la cartographi@ with technical support from FA8. Once
again, this census seems to have been delayed. Finally, this situation could change in the medium term. A draft
law is being prepared by the Ministry of Lands and Land Affairs on the acquisition and management of
agricultural land in Cameroon.

Also, because of the lack of institutional control and the femwailabletools, producers themselves have very
limited knowledge d the area of their plots. Thgeo-referencing ofplots revealed a considerable gap between
the estimatedactual area of plotsin the Yokadouma basin, producers realised that their plots were twice as
small as they had thoughthem. This lack of information is detrimental to the monitoring of the sector and shows
that, as far as technical data is concerned, declarative informat®orarely reliable. It can also be detrimental to
the management of the plots: producers buy and administa number of inputs that do not correspond to the
real needs of their cocoa farms.

An alternative wayto monitor the installation of plots is to trae the distribution of seedlingsSince 1986,
SODECAO has played a less active role in this process.i$kiddentby the decline in thenumber of seedlings
made available by SODECAOQ: 24,455,000 seedlings in 1986 compared to 4,200,000 itf. ZABECAO &s a
websité®but at the time of our mission, statistical data and detailed documentation were not accessible.

On the other hand, the institution provides details on the distribution of seedlings to tinedia SODECAO has

a recovery plan for theperiod 20202027 with an investment of 30 billion CFA francs (4.6 million eutfdd)his
investment is broken down into five action plans: the production of 500,000 seed pgébdy 2027, 12,500,000
seedlings, support for 10p r o d uargamnizationsfrom 2020, and the opening of 5kilometresof access roads
per year. In 2020, SODECAactivitiescovered only 2,000 small producers (less than 1% of them). The need for
cocoa seed pods is estimated at 1,000,000, while only 160,000 are available.

The sale of cocoa between producers arttie first middlemen oftenbypassesegulatory principlesThis is known
as coxing.By definition, he coxeursare the main actors involved inaxing and collect most of the cocoa
production. Many producers find group marketing restrictive and risky and prefer to market their cocoa beans
in a staggered and individual manner. Informal contracts are sometimes put in place before the habegins
when the producer needs inputs (herbicides or fertilizers). A coxeur then provides the producers with the

2S5ee: https://econatin.net/statistiquesles premiers pas-du-recensementde-lagriculture et-de-la-population/.

3gee: https://fr.slideshare.net/ExternalEvents/recenserngnial-de- lagriculture et-de-lelevage rgaecamerounaquaculture et-pche

4 See; https://ecomatin.net/lssodecao-se-dote-dun-plan-strategique de- 30-milliards/.

®See: http://sodecao.cm.

®See: https://ecomatin.net/lasodecac se-dote-dun-plan-strategique de- 30-milliards/

"Seed pods are pods selected in seed orchards which are themselves made up of trees seliecttiiir performance (this is known as polyclonal selection
where pilot trees cross naturally, the cocoa tree being partially-setfompatible). The beans contained in these pods can be used either for sdirect or

for the establishment of nurserieShe seedlings produced in nurseries are either direct sowing of the beans from the seed pods, or grafted seedlings
where the rootstock comes from seed and the scion from the pilot trees.
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requested inputs in exchange for financial intergsthich isoften very high in the form of a reduced buyback
price for the cocoa in relatia to a defined volume that can be delivered throughout the season.

The coxeurs circulate in the villages throughout the marketing year to propose purchase offers to the producers.
Some coxeurs have an officialarehouseand a "buyer” card provided by the&CICC (they are then called LBAs for
Licensed Buying Agenighey can then resell the cocoa directly to exporters. However, the majority of coxeurs
have no official status and therefore resell their production to LBAs with whom they have established a
relationship of trust Some of this coxing is also carried out by producers, cooperatives or LBAs who combine
formal and informal activitiesThe LBAs take advantage of this tanake volume and fulfil a contractual
agreement with an exporter. An LBA typicalipmbines volume sourcing, with little or no quality control, with
sourcing from reputable producers and cooperatives, where quality monitoring is more closely monitored. The
cooperatives around Bertoua, reported that when buying cocdaBAswould say 'Your cocoa is of good quality.

I use it to get the rest of t hgoodgualityocacoalis diluteq with pmorp a s
guality cocoa (against the regulations in force), therefore losing premiums and is undervalued for export.

According to our surveys, around0% of the cocoa marketed in Cameroon is bought from producers and
aggregated byd ¢ o x Equnigpé&d with motorbikes, tricycles, piakps or vans, they carry out transactions with
producers in their vicinity, sometimes isolated in territories that are difficult to access. Although they buy the
beans at a lower price than the LBAs at the group sales, the coxeurs provide services that &g easilable to

the producers. Indeed, producers often lack the cash to buy the equipment and especially the inputs (antifungals,
herbicide and fertilizer) that a productive cocoa farm requires. They have little access to financial services,
including migofinance. They, therefore, depend on tontines (a collective assoeggataving system over a long
period) and prefinancing/credit provided by coxeurs. These finance the purchase of inputs in exchange for a
promise to sell (which sometimes includes wetdes).

Also, the coxeurs are probably the actors with the most detailed knowledge of the cocoa production sites. Each
of them has a supply network of trusted relationships in each village, carefully selected over time. The cocoa is
then delivered directlyby them to official buyers (LBA), or stored in small informvedrehousesfrom which the
buyers will come to buy. The coxeurs have no official status: the regulations in force do not recognize their role;
the CICC does not give them any official card andehare not part of any interprofessional college. The majority

of coxeurs do not keep sales records and do not issue purchase slips to producers.

Asan informal activitythe 6 ¢ o xisthergfére not included in public statistic§.he traceability of camventional
cocoa does not begin until the first official intermediary actors: the cooperatives and the LBAs. The collection of
statistics on the distribution of production is therefore very imperfect.

The status of cooperatives is governed by the Uniform Act on the Law of Cooperative Socttt€2011 of the
OHADA (Organization for the Harmonization of Business Law in Affitajtified by 17 African countries. It
authorizes two types of cooperatives: the cooperative society with a board of directors (SCOOP/CA), the
simplified cooperative sociy (SCOOPS) which, as its name indicates, allows the creation of smaller cooperatives
with simplified management. In both cases, ownership of the cooperative is collective and power is democratically

See: https://www.uniafrica.org/wzontent/uploads/2014/09/OHADA_Acteiniforme-relatif au-droit-des soci%C3%A9t%C3%A9s
coop%C3%A9ratives.pdf
¥ See: https://www.lavoixdupaysan.net/cameroumouvelles cooperativesohada-expliquees18 questions.
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administered in theory. Registration is free, but memisaare often chargedor a membership fee (often around
CFAF 5,000) and an annual fee (around CFAF 5,000).

Cooperatives could be a node for information and control of regulations. Through their mediation, producers
are in regular collaboration (a meetingdtween members is usually scheduled at least once a monifje most
mature cooperatives (a minoritygollect data througha management systermwhich issometimes computerized
crop reports are drawn up, angroducer servicegdistribution of seedlings, iputs, and group labour contracts
can bemonitored and crossreferenced with the volume of cocoa marketed and the area declared.

During group sales, a sales contract is signed by both parties (the buyer and the cooperative) and a sales slip
specifying thequality of the product sold is signed by the various parties involved: the cooperative, the buyer
and, when present, an agent of the ONCEigure8). Thesedocuments are drawn up by the cooperative itself
with validation by theONCC The sales slip specifies the moisture content, the number of bags, the price per kilo
and the total value.

LA GRAPY 19

COOP-CA / PROCCAS 1=
L A GRACE DIVINE
SOURETE CWRE RATIVE AVEE CHAETE ARSI TR T
TS PRSI S CACARE AT B T A Y
-~
[ISTAE SN T a——— [

Bt S X

COOP-OA 1 FROCCATS 1
LA OMACK DIVINR
S AT AR a—. at——————
.

Figure8: Contract and sales slip of theoop CA PROCCAB*1La Grace Divine (Bertouzgion)

Depending on the volume, the batch of cocoa beans purchased is either sent directly to the port for export or
transferred to the buyer's storage center to be grouped with other batches for loading intaaks of 35metric

tons payload (usually loaded with 4@netric tonsin practice). The buyer often uses daily rented transport. In
these sales, because of the variety of actors present and the information passing through (sales volumes, origin
by producer,destination by LBA and exporter, rented transport, then, for the most advanced, volumes of inputs
distributed, financial services, seedling distributions, etc.), the cooperative is an important source of information
for the origin of the beansNevertheles, asit can be seen above, the aggregate information on sales contracts
and sales slips does nagirovide information onthe origins of eitherfarms (volumesproduced per producer) or

plots (origin of volumes).

Cooperatives are ofteninstrumentalized to serve private interestaccording to some interviewsThissituation
echoes ttat of Cote d'lvoire. Twarecentarticleshave shown that most Ivorian cooperatives, rather than being
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managed by the farmers themselvess required by law, srve the interests of local traders or exportéfs Indeed,
obtaining certification premiums requires cooperative statusfter the intermediary actor has captured the
premiums, they are not transparently or fairly redistributed to the producers. Timeimediary actorsin
Cameroon seem to also profifrom an information asymmetry producerstend to be poorly informed about
certifications and the premiums they generat&his information asymmetry is aggravated by the fact that
exporters decide on the daytself or evena posteriorilbased ontheir own sales of certified products) what part
of the production delivered wilbe rewarded by a certification premium.

Note, there is an unequal distribution of experience in cooperative management across#ggons: in the South

and East, ceoperatives are often young and experience in their management is lackiAgound Yokadouma,

the main production area in the East, the cooperatives are often less than 10 years old and have few concrete
activities. They dmot keep track of the quantities of cocoa marketed or the volumes delivered per memiddre
cooperatives in the Centre and Littoral, which are better connected to marketing channels, tend to be more
mature. However, they suffer from otheweaknesses terms of monitoring arelativelyhigh prevalence of urban
owners,most of whomare absent and less involved icooperative governanceand sales monitoring systems.

Three types of actors can obtain LBA status (also called 'buyergaa
producer groups, CICCregistered traders and local processing
units. However, the term most often refers to larg& CGregistered ﬁ
ORI U L
Pyms G Cade wt. CO/EBIS/ L1258

traders who may be either independent or subcontractod an
These actors do not necessarily make all their purchases in th 557 T« s

exporter.

. .« . . ComV  pam— MANODANT | ARGIA
regions of origin. Some LBAs, in order to have a stock over along ... sowss gé o o
period of time, taking advantage of the agroecological diversity ¢ o, s - E:-—_“lw:—’
Cameroon, buy from distant regiond.BAstravel longdistances to = = s i

LR j o——
acquiresupplies from cooperatives and, above all, fromeliable’ @reg: Cards issued ‘by th;:;(’:of an exporter’
network of coxeurs: one LBA we met in the Moungo departmer mandated buyer
(Littoral region)told us he bought more than half of his production outside his departmenitie wouldtravel as
far as the East and South to continue to obtain supplies throughout the seaseonsequently losing the
geographical origin.Nor isthe origin reflected in the records of the LBAs, the pivotal points in the cocoa value

chain in Cameroon.

LBAs registered withthe CICCmust have a card issued annually by tHelCC(seeFigure9). These cards contain

a chip that allows them to be identified on a databadgastantly.As part of internal management (monitoring

stock, quality, receivables, etc), the actors record theilesausing software and documents provided by their
exporters, however,hte documents are not standarded.

% Ruf, Frangois, Enrique Uribe Leitz, Kouamé Casimir Gboko, and Aurélie CariamehttUseless certificationsAsymmetrical relations between
cooperatives, labels and cocoa farmers in Céote d'lvoire”. International Journal of Development Studies 24@26 November 2019): 3a1.
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The territorial agents of the ONCC collect
weekly or monthly data registers from LBAs
and cooperatives, but without collecting
information on the origin of the production.

Data are reported nonthly atthe agency level

in Excel spreadsheets and Word documents
(see Figure 10. ONCC staff also carry out Mo
guality controls at operators' premises, which MAX); 10757 CFAVK;
have been $epped up since the sector & 3 Mars 2022
development plan in 2014.

FigurelQ Price displayed on the NCCB website and at a territorial age

The ONCC branches are equipped with

moisture meters, scales, and sorting tables. Theoretically, ONCC agents should carry out these tests systematically
during group sales. However, testimonies from thield suggest that the agents are only present for part of the
sales (one sale out of two according to several players, with no impact on the organization of sales).

In addition, the ONCC agents communicate information about priceghrough their website (ninimum and
maximum, CIF and FOB prices), dispdg their branches (sed-igure 10 or, verbally to group buyers in the
presence of an ONCC agentn the field, it appeared that many producers check the selling price in Cameroon

on the internet, with a great deal of confusion between fargate prices, prices delivered to the port of Douala

and international FOB/CAF prices. The published prices are wholesale prices at port level. In general, coxeurs
buy the product with a differese between 50 and 100 FCFA/kg depending on the quantity, quality, isolation of
the locality and distance from the pa of Douala.

Through the management i EEEEE—————— ; ‘
n N > o= )

documents and monitoring | WU
carried out by the ONCC* '
agencies, the sector has &igh @ - =
level of information about the # S =
wholesale warehouseswhere the g '
product is grouped before being

loaded and shipped to the port

of Douala and the crushing = “Aqua-Boy
plants. Nevertheless, this Figurell Report by a NCCB field agency and equipment held at agency level

information system does not guarantee precise territorial traceability (given the interregional flows thairoaic
the LBA supply level), let alone traceabildythe plot level

International trading companies and their domestic bean grinding and export subsidiaries are relatively
concentrated. In the 2012020 season, the top three operators exported or grourd 66% of cocoa bean
production, and the top six 80%The majority of ®coa export contracts follow thestandardizedmodel provided
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by the Cocoa Trade Federatidh; the quantities and recipients of thesexport contracts are monitored by the
ONCC via the ASYCUDA FOB clearance processing system

Data from this monitoringwas published in the 2022020 season, but not in the 2022021 seasofi. The largest
exporters arethe Cameroonian subsidiaries ¢drge multinationalcocoa tradingand grindingcompanies(Telcar,

a subsidiary of CargillSic Cacaos, a subsidiary Bfarly Callebaut; Olamcam, aubsidiary of Olam; and AMS, a
subsidiary of ECOM In addition to the quantities collected from the LBAs, these companies also occasionally
buy back stocks from smaller exporters who, feomereasons of cash flow, logistical capiacor lack of contracts,
cannot export them directlyTherefore, here are resales between exporters at port level that mustdmnsidered

in the traceability schemesThis production is then mixed with the exports of large groups with a lower level of
traceability (they keep the name of the supplier at the port but not of the supplier(s) based in the production
areas that formed the batch).

As outlined i n t hEgu®NGdsthe trade bepyveanteeprmor Cameroonianexporters
and the main multinationaltrading groups that dominate the trade and crushing of beans on a globatale. The
majority of these largemultinational trading groups obtain their supplies mainly from their Cameroonian
exporters

The Cargillgroup is anexception Two-thirds of its production is supplied by its subsidiary, the remaining third
is distributed among various nationaxporters.

In total, on the importer side,Olam and Cargilcaptured84% of the cocoa beans exporteduring the 2019/2020
season through their various import companies

Barry Callebaut (via Sic Cacaos) has the particularity of processing almost all the cocoa purchased in Cameroon
and then exporting it in the form ofcocoa mass, butter and powder: in 20292020, the Sic Cacaos factory
represented 89% of the cocoa processeid Cameroon.These three dominantompanieson a global scale
(Cargill, Olam and Barry Callebaudje therefore also dominant in Cameroon. Thegach have their own internal
traceability/management systenilraceabilityto the producer, however,only applies to the part of the supply

chain that is covered by the sustainabilityand certification programs, whose functioning is discussedin the
chapterfollowing.
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2 See : NCCBseasonReview 2012020, 2020.
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https://www.cocoafederation.com/
http://www.douanes.cm/douane/index.php/fr/il-s-agit-du-systeme-automatise-qui

Supply in Cameroon of large multinational cocoa bean traders/grinders

(top 6 in 2019-2020, 2020-2021 data not available)
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Agri-Trade 5%
Cooppracam 69%
% ofcocoaxported 1, 39% 34% 5% 2% 0,1%

(inclgroundbeany

Figure12 Concentration of cocoa exports and processingiameroon

The ONCC also conducts quality control by sample at the time of stuffing containers, in addition to sharing data
via ASYCUDAOGs (desemualtyecontradsyare anelntigatioio start the exporation process. Nine
quality control companés are approved by the ONCC, including Bureau Veritas Douala, Agrogic and ACE
Cameroon.

As some exporters carry out potting directly in the collection areas, it is tleeentralsed agencies of theONCC
that oversee quality control (seEigurelifor an example of a data file collected from exporters in Nkongsamba).
The data from the quality controls are crosshecked with customs statistics to produce tiseasonreview

Customs statistics arihe most reliable because production isatheredin one place (the export port in Douala),
and procedures are rigorous and based on extensive documerntet (certificate of origin from the Ministry of
Trade,a phytosanitary certificate from the Ministry of Agricultura,quality certificatefrom an approved quality
control company, etc.)

Customs procedures are nowematerializedthrough a single window ér foreign trade (e GUCE). A single point
of entry for information (called H-orce) is available to exporters, allowing all procedures to be automated and
stakeholders to be informed (seError! Reference source not founy.

Exporting requiresnumerous documents issued by different structures (Certificate of Origin and Export
Declaration from the Ministry of Trade, Phytosanitary Certificate from the Ministry of Agriculture, Quality Control
Bulletin from an approved company, Tax Quitus from theimistry of Finance, etc.).

These documents must then be sent to tHaingle Windowoffice in Douala to obtain theBordereau de taxatio
(BDT). It is at this stage that the payment of exit duties is made to the bargnchopened at the Single Window.
Findly, there is the customs declaration on the-@UCE platform via a forwardingompany known asan
authorized customagent (CDA) connected to the automated customs system (Sydonia).
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If the documentation iscorrect, customs will issue the Good to Ship (GTE®)d the cocoa shipment can enter the
port and handed to a port handling company for loading onto a container shif he figure1l3summarizesthe
procedure for exporting cocoa.

Cocoa export operations
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atch wi e | 5 exporter to the N the ot to an N |dent_|ﬁcat|on, homogenel_ty check, marklpg, -
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Figure13 Diagram of the main stages in thexport of cocoa in Cameroon

In part, because othis multiplicity of documents and the institutions that issue them, the export procissable

to crosscheck the informationand ensure its reliabilityespeciallyfor information related toquantitiesshipped

and recipients. The value of exports may be slightimderestimatedby multinationals (when they wish to
repatriate profits) but customs compare the value declared in contracts with average cocoa prices, which limits
the scope for fraud.

Finally Error! Reference source not foundlustrates the information networks established between the economic
actors in the sector and the various institutional stakeholders in the Moungo department. As described above,
information circulates almost exclusively between the LBAs/cooperatives and the ONCC. The difference here is
that the coxeurs do not circulate any information, whether they are based in the department or outside.
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Very limited public monitoring upstream of the sector...

(example of information flows in the Moungo)

Identifies a small share of trained producers
Estimated productions on this basis.

Producers from the
Littoral

MINADER

No LBA data
No producer data transmission

Wee kly
information LBAs from the
Littoral registered Coxeurs from the

+ Info at the with the CICC LIt'tOI'al

end of the
campaign

Monthly statstics
and atthe end of the

campaign Morithly Cooperatives :
information and at reg istzred at the Coxeurs outside the
the end of the LittOI‘al
campaign CICC

— Information flow (different from bean flow)

LBAs are key players, but their supply is poorly documented because it is strongly linked to informality and

because many LBAs leave the management of their data to their clients (exporters/grinders)

Figurel4 Circulation of ifiormation in the Moungo department

In Error! Reference source not foundall the information provided thus far is summarize@he green documents
indicate that reliable registers are kept and monitored by national institutio@NCQ. The yellow documents
indicate that registers exist, but are incomplete either because some actors do not generate information or

because some information is missinBeforeLBAsand cooperatives, ther@vere no registeisto ensure traceability
of the plot.
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Figure15 Diagram of data collection and data reliability in the cocoa sector in Cameroon

It should be noted that MINADER is completely outside the informatisharing circuits, apart from the census
of the producers it suppaets. At this stage, the public marketing monitoring systemtligerefore incomplete and
insufficient to help exporters, processors and cooperatives meet futkteé requirements



2.2.A private sector that supplements public traceability with its own solutions

Cameroonian exporters and processors and their customers abroad have a particular interest in strengthening
the traceability oftheir supply chain Traceability makes it possible farotect against reputational risk, taneet

the requirements of certain choolate manufacturersto know which cocoa basins produce the best quality and
the largest quantitieslt helps alsdo identify areas at risk ofinsustainability or tadevelop incentive mechanisms
with producers and cooperativeghichincrease productiomuality and the sustainability of associated practices.

Thetraced production is mainly the result of the sustainabilipograms of subsidiary exporters of multinational
cocoa traders, which are mainly based on the RA specifications (resulting from thegereof RA and UTZ in 2017
and the progressiveharmonizationof their specifications). Apart from these large international groups, whose
certification is generally carried out by the parent company or an important subsidiary outside Cameroon, only
one independent structure in 2017 was certified in Cameroon according to the RA certificate databa3dis is

the Socoprocato cooperative based in Tonga in the Western region

The sustainability requirements of AR are detailed in timérd part of this report, but it should be noted at this
point that 'sustainabléproduction is sold insegregatedorm until export or deliver to Cameroonian mifs. After
processing and/or export, the sale of ARertified products is generally done on mass balancébasis. This has
two notable implications:

1. The bags contain only 'durable’ beans and cannot be associated with a plot;
2. Although it is not clear from which parcel each bean comes, each link in the sustainable value chain is able to idesotifjcés
of supply: the cooperative its producers, the exporter its purchasing cooperatives.

Below, information gathered during a visit to the Usicamarehousein Ntui, is used as a reference tnalysethe
functioning of cooperatives and exporters' agents working ingiramework of AR certification. The key element
of AR traceability is théocking of suppliersthe cooperative must announce at the beginning of the season a list
of producers from whom it will buy; these must be gereferenced (currently the requiremeris a GPS point for
the location of the farm, but in the long term the plots will have to bgeo-referenced in theform of polygons)
and may be audited Error! Reference source not foundnext page) represents the documentation used per
step.

% See: https://www.rainforesalliance.org/fr/businessfr/certification-frirecherche de-certificat et-resumespublics/.
25 . i

See: httpk )
% schematically, three types of traceability can be distinguished: identity preserved, the strongest, where the parcel driginmroduct is preserved at
all stages of the value chain; segregation, where the parcel identity is not preserved, but where sustainable productieveismixed with conventional
production; and masshalance, where sustainable production is mixed with conventibpeoduction, but where the proportion of sustainable products on
sale is equal to the proportion on production.
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http://africertlimited.co.ke/summary/SOCOPROCATO.pdf

Steps

Memorandum of
Understanding
Cooperative/LBA
and Exporter

Establishment of a
list of producers

Georeferencing of
producers

Documentation
produced for each
transaction

Transport
document and
shipping control at
the port of export

Audits of certified
cooperatives and
some of their
producers

A premium is sent
to the producer

Explanations Limits

A memorandum of understanding is signed

at the beginning of the season between the This memorandum of understanding is rarely
cooperative/LBA and its client (most often an = Y

respected by customers (exporters) who only
exporter). .
. pay premiums on part of the volumes
It specifies the volume, as well as the .
- i - delivered.
requirementsin terms of quality and
durability.

Controlling sales by produceris difficult. A
producer may, for example, buy out the
production of his neighbours (especially

COXeurs).

The cooperative will only be able to sell
certified bags of beans from these producers.

Georeferencing often done via points, more
rarely via polygons.

New plots are geo-referenced at the Often only one plot per producer.
beginning of (or during) the season. However, Attention: 100% of the beans of a producer
new plots of an already registered producer are not necessarily sold to the cooperative.

are only very rarely added. And 100% of the beans marketed by a
cooperative are not necessarily certified =>
the yield/ha controls are often imprecise.

Recording of weight and quality
Delivery of a slip i) to the planter
and i) to the coop or LBA. . o . -
The informationis computerised by the agent Itis easy 1o "clean up’ the computerised data

inch £ h hase. Wh from field sales to eliminate any transactions
N charge of the purchase. YWWhern that are questionable in terms of origin or
computerisationis not possible at the time of -
. volume.
purchase, the paper documents are digitised
at the headquarters of the export group
afterwards.

A transportnoteis also drawn up. It must
accompany the consignment until export and
be checked by customs on dispatch.

The transport notes
are not systematically checked by customs
by customs at the time of shipment.

The quality of the audits is limited
Each cooperative is audited by independent by the quantity and quality of the data, which

offices to verify compliance with the CoP. A s very %fltetp Clj_fmd l:lJ}J"thixporters.
sample of producers is selected for the audit. © aue;shj;:;}s eadto
Plots created on forest (analysis via GFW) ) >
after 2014 (deadline of the CoP) are excluded GFW data are not suitable for the

for the audits to be conducted.

On the basis of documented transactions, the
exporter pays premiums to the cooperative
and the cooperative pays these premiums to
each producer.

The premium is sent at the end of the season.
Many producers only receive part of it. Part of
it is not paid out by the cooperatives/LBA to
their members.

Figurel6 Diagram of the traceability process for a Rainforest Alliance Certified Cooperative
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Studies in other countries have shown that such traceability systems face a multitude of obstacle&fgard
Reference source not foundf..
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Figurel7 Obstacles to traceability for each stage of the value ch8wurce: Nitidae report€£ote d'lvoire and Ghana, 202

The level of control and the thoroughness of the audits are essential for such a systerguarantee real

traceabilityl t 6 s wo r t bthatthis is d tiaceabiliynsgstem constrained by the market: without a significant
increase in market demand, part of the production is destined to remain untraced.

However, one third of the world's R&ertified cocoa production did not find export mamkts in the 20202021
season. Moreover, the traceability systems based on this certification doprovide full transparency: the data
remains the sle property of RA, whose interests remain privates well as thabf the downstream actors in the
value chain. The control and evaluation capacities thus remain limited.

To meet the demands of their chocolate customers, cocoa exporters and grinders deploy specialist traceability
teams and implement their own tools. These tools are part of their grouwpde sustainabilityprogramsand often
go beyond the cocoa sectar

% see: Nitidae and EFI, Traceability and transparency of cocoa supply chains in Céte d'Ivoire
and Ghana, 2021. And : Nitidae and EFI, Sustailitghnitiatives in Ivorian and Ghanaian cocoa supply chains: benchmarking and analysis, 2021.
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Figurel8 Georeferencingorogramsof the main exporters andrindersin Cameroon

The tools used de facto increase the information on the origin of the production. The first three exporters studied
here have in common that they rely botton mapping of plots via geereferenced polygons and on a paper
based verification system foffitst mile traceability Each group has traceability agents covering their main supply
areas Figure 18.

Cargillrelies on two traceability systems particuhr; the firstis basedupon physical documentation (Harvest,
37,000 growersaffected according to data communicated in February 2022), and the second, more recént,
basedupon a computer system (Farmforce, 6,000 groweaafected.

As for now,these took are only intended to measure the share of direct supply productiobut the group says
it is developing a due diligence systeno addressindirect supplyas well.In addition, Cargill launched a range
of tools in 2020 in Cameroon, as well as in Céte dire and Ghanawhich make up itSCocoaWisesustainability
programme”® . TheCocoaWisenap geo-references the 11 Cargill direct procuremesgntres integrated into the
CocoaWisesustainability program and provides the number of UFZRA certified producers.

% Range of tools to be developed as followsFinance mobile payment serviceProFarm decision support for producersProCoop support tool for
cooperatives b ensure traceability from the plot. See: https://www.idhsustainabletrade.com/uploaded/2021/06/Catsely- Cargill_Adjusted.pdf
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Barry Callebaut was one of the firstakeholdersto adopt RAbut the group has gradually developed its own
initiative: Cocoa Horizons.

Although theterms of reference are very similathere is a lower premium than RA25 FCFA versus 50 FCEA)
The socieeconomic surveys of producers are more extensive thime Rainforest requires and make it possible
to complete the group's database. Thyug5% of production would be traced.

Olam launched its traceability and monitoring tool for its sustainabilisograms'Olam at Source' in Cameroon
in 202G° ; this is an intenal database with geereferencing of each producer's plots and associated socio
economic data. Its traceability program is closely linked to the partnership with RA.

Although georeferencing data isaudited by international firms such as KPMG or Deloitte as required by
chocolate clients, the quality remains ulear. It is difficult to test the quality of geaeferencing data in detail and
exhaustively, especially without crestecking the databases of the varioustakeholdersand thorough field
checks.

According to some testimonies, around 20% of the contours taken in the field have georeferencing problems
(overlapping polygons in particular). In addition, some cooperatives may have had their members georeferenced
several times by differentlients and some producers may be registered as members of several cooperatives.

The deployment of these toolivolves the creation or support of cooperatives to improve harvesting and post
harvest practices of producers and to increase the share of diregpply.In contrast according to the interviews
conducted, the main indirect actoin the supply chaini.e., the coxeursare not listedin any database and
remainuntraceable.

The programs deployed by these large groups are modelled on those set up Cote d'lvoire and Ghana, but
the proportion of cooperatives and producers involved is often lower in Cameroon (around 30%), as these
programs are deployed with a delay. For example, TelcarGooperative Management SystenfCMS),
implemented in 2018 in Ghea and Co6te d'Ivoire, arrived in 2020 in Camerotin In addition to offering support,
cooperatives provide exporters with a pilot site for enhanced traceability.

Various initiatives havemerged in Cameroon, often benefiting from the support of clients committed to quality
and relying on guaranteed prices that are higher than the conventional market.

These implement more extensive traceability according to varying levels of requirememdsraethodologies.As
shown in Figure 20, they operate in different ways.

2 gee: https://lwww.cocoahorizons.org/.
% https:/Avww.olamgroup.com/news/alinews/blog/olam-celebratesits- place-in-cameroon history.html
% See: https://www.intracen.org/uploadedFiles/intracenorg/Content/About_ITC/Corporate_Documents/Annual_Report/AR2018.pdf.
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Figurel19 Three sustainable cocoa pilot sites with their traceahilipgrams

The SOCOOPEC cooperative benefits from strong external support under @€C Centres of Excellence
initiative. A strong partnershipbetween the chocolate maker Puratoga member of the @ommitted chocolate
makers) the traceability company Cocoa Trace, the trader Foda Trading and the microfinance bank MUB&CI
to this initiative. The Committed Chocolate Makers guarantee a market outlet for excellent cod@&eyfocusin
the cooperatives strategy is the postarvest processingentre (seeFigure20).

The cooperative takes care of theurchase of the plant protection products and the transport of tHeeans from
the roadside to thecentre The purchase price of the beans is 1640 FCFA/kg: 1200 FCFA/kg for the producer and
440 FCFA/Kkg for the cooperative (which includes sending shelling brigades to the producers' fields).

Traceability is ensured by preséng identity but faces some difficulties: different bag sizes along the processing
chain and changes in the volume of the beans after fermentation and drying. However, each bag has an

2 For a detailed presentation, see: BérAmandine. "Towards traceable cocoa: impacts of existing models on the profitability of smallholder farmers in
Cameroon. Montpellier: AgroParisTech, 2021.
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identification code that can be associated with one or more producdbsit not with the parcel) In addition, apart
from the beans sold to committed chocolate makers, it should be noted that the beans are sold without
traceability.The cooperative also seeks to combat deforestation by prohibiting the increasea@foa acreage

By monitoring the distribution of inputsthrough frequent visits to the plots and community control, the
traceability system deployed by theentrecan verify the producers' declarations.

The above initiatives are useful to show that full traceabiliypossible, provided that theustomers iswilling to
pay and accompany the produceorganizationsin such a process

Figure20: Pictureof the SOCOOPEC cée of excellence in Ntui

However, they are not sufficient to change petices throughout the sector and are not always representative of
the reality experienced by all producer3herefore,the public cocoa institutions and the inteprofession have
initiated programsto strengthen traceability at national level.

2.3.Public initiatives can enhance the traceability of the sector if they are sufficiently

coordinated and widespread
Several publicriitiatives are currently being carried out ijpe ONCC, FODECC andICC However, they are all
implemented so far in theform of smaltscale"pilot* programsand projects (thousands of producers).

A producer registration program was launched by the CI@CSeptember 201% improve connectivitybetween
producers on anational and internationalevel Based oncurrent LBA and cooperativecards each producer
received a) a card identifying their name, ID number (Issue), place of residence, departmen@rious geo-
referenced plots, and b) a 'cocoa farmer's bookl&t with historical marketing
information (volumeof sales buyers' names, date, price) (seeigure21)® . The
map contains a QR code which, whescanned, gives access to the informatio
contained in theClICCdatabase.

CACAOCULTEUR

The CICC makes its aid and training conditional on the possession of the
documents. Since 2019, 44,000 cards have been issued to prodyceasnly in the
Centre, and particularly in the departments of Lékié and Mbaetr Kim.In addition
to the registration of producers, the CICC initiated the georeferencing of 6,0(
plots. Several techniques were tried out (GPS pointing via smartphone, rguiia
smartphone application, referencing by drone with two different companies
before the solution of georeferencindpy a sworngeometerwas selected. Figure21 Cocoa farmer's cal

booklet provided by th€ICC

* see: httpt
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The polygons can then be crosseferenced with information on the legal status of the parcel and withe
national land categoriesNational Forest Domain(NFD) Non-Permanent Forest DomaifNPF)(seeFigure 22).
For the 6,000 plots mentioned abovdpur months of work were planned (5 to 7 teamsnobilized over periods
ranging from 2 to 6 days) with an estimated cost between 8,000 and 12,000 FCFA per plot.

Crossreferencing with the databases of private companiesdsnsideredbefore a potential partial merger of
information. A data access protocol is being developed in coordination with the iagal Agency for Information
Technology (ANTIC), which regulates the management of personal data in Cametbon
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Figure22 Georeferencing the CICC: from the producer map to the datab

Since August 2021he FODECC has been piloting digital subsidy system for farmers as part of the Producer
Gateway, in partnership with Agri EdenrediVhilethe primary purpose isto provide farmers with subsidies for
the purchase of inputs and equipmentising adigital ordering and payment system, it also ingles a data
collection component.

The distribution of subsidies will be conditiontd the creation of a bank account, the size of the plot (< 10 ha)
and its georeferencing. A first phase of deployment of the Producers' Counter began in 2022 in kheungo
region with a target of 10,000 producers reached during the next season, and thedetflaratiorigeoreferencing

% See: https!
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of producers under the cesupervision of Edenred and FODECC technicians. The FODECC's objective is to reach
100,000 producers by 2025h€& FODECC is open to shathe data with otherstakeholdersn the sectorand is
considering crosseferencing with the geereferencing data collected by the CICC.

2.3.3. Ongoing reflections at the ONCCon the deployment of a national traceability
system
Under the supervision of the ONC@nd with the support ofIDH, thedesign and budgeting of the national
traceability system is currently underwayith the objectiveof ensuring 100% traceability of cocoa from the plot
to the port of export by the end of 2025@n objective announced in thdRoadmap to DeforestatiorFree Cocoa
- FRCSH). This work has been entrusted to the TE® consortiuni® and will be subjectio discussions during
the next Cocoa Talks which will be held in Cameroon.

2.3.4. A need for coordination but a bove all for clarification of mandates
For now, these three public initiatives are not coordinated, although the merger of the databasesoissidered
in the long term, and the exporters, majastakeholdersn traceability, have not yet participated in the production
or auditing of the data. However, the potential synergies appear to be numerobigure 23explains the various
servicesnecessary foeffective traceabilityand highlightswhetherthey are beingprovided.

Traceability: services necessary for an efficient system

In dark blue already achieved programme, in <=2 Hlu= programmes in progress

I S L T

Unique producer ID

Centralised producers database

+/- 40% of the volumes but no program initiated regarding them
(see next slide)

Receipts and records of business transactions Coop/LBA

Georeferencing - - Exporters and RA
Quality independent audit Auditing firms

Formalisation and recording of the coxeurs

Formalisation and recording of Coop/LBA

Capabilities to verify data MINADER

Figure23: Services needed for effective traceability in relation to cupesgrams

The current lack of traceability in the cocoa sector in Cameroon is not unrelated to this lack of coordination
between public and private actordt is imperative that thesectorcoordinateto overcome the main obstacles to
complete traceability: the laclkf formalization of the coxeurs, through whichmost cocoa transits; the lack of
information collected from cooperatives and. BAsabout the origin of production @espite their capability to
share such informatio)] and the insufficient auditing of privatedceability systems by the public authorities

35 FRCSD« Fedille de route pour un cacao durable et saté&forestationsin French
% See: https://lwww.cocoaraceability.com.
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Precisely, given the importance of the approaches initiated by the private seatwt the CICCit is not necessarily
a question of building a new traceability systemx nihilg but rather developing the capacities for auditing,
training, and verification of data in the sector.

Private initiatives and
projects

No institutionalized . .
Plots georeferencing, no rural Approximately 150,000 ha
' georeferenced

cadastre

2020: +/-50,000 producers (10%) under

Public sector

Last agri census: 2014

Producers . . o RA certification + tens of thousands on
No register, or identifiers sustainability initiatives/programmes

Coxeurs No register, same trade register i\:]c;rl’rr]ntlatlve to identify and register

Buyers (LBAs) / Recorded and tracked Supplier volumes well traced by

) volumes weekly or monthly  exporters and processors but origin
Cooperatives and by campaign (region/department) not controlled

. . About 90,000 tonnes (31%) traced
Exporters/transformers Detailed customs statistics (but audit uncertain)

Direct customer traceability, not

Importers/destination Detailed customs statistics necessarily re-export

Figure24: Public and private sector traceabilipyograms

Especially since the costs of a traceability system increase in pragroto the amount of information collected,;

a system that is too ambitious is likely to have difficuftyrvivingover time. A more reliable system that first
focuses on the essentials (producer identification, contacts, volume, gederencing) before isreasing the
amount of data once the minimum traceability has been consolidatddowever, this does not mean that the
State should not have at least partial access to private sector databases. On the contrary, access to certain key
data would make it possile to control the information produced and to ensure compliance with minima
standards of quality and transparency{he more transparent this database is, the more casftective the solution

will be:both private and public stakeholders cafeed and veri¥ it. Figure 24 synthesizedraceability initiatives

on both the public and private sides, at each stage of the marketing chain.

The implementation of hybrid governance, as recommended by other researchersking on sustainable cocoa

in Cameroori’, could promote the advent of complete and controlled traceability. Without prejudging the
proposals that will be made to the ONCC by TEC¥, it willbe in any case necessary to bring together all the
stakeholders sdhat collective reflection can continue, particularly on the means already available to the actors
and the conditionsthat must be met in order to allow everyone to participate in the project.More specific
recommendations on the distribution of the roleand mandates of these actors are made in the last part of this
study.

Traceability is a prerequisite for the implementation of effective sustaingtibtyrams it allows to discriminate
between sustainable and nesustainable beans, to sanction cocoatltdoes not follow the principles and to
reward cocoa that excels. However, sustainability is not just about traceability: sustainability is a careful balance
between sufficient economic income, equity, sacielusion,and environmental preservation. khe
Cameroonian context, where many cocoa farmers live below the poverty line and where the rainforest still
occupies a large part of the national territory, this balance is particularly difficult to find.

%" See Lescuyeand al, 2020.
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Sustainability: what are the main social, economic, and
environmental risks in the cocoa sector in Cameroon

3.1.Cocoa production is growing moderately, but with the potential to accelerate and
threaten forests

The available data on productiongultivated areas and yields arkess precisethan those on cocoa exports.
Surveys by the Ministry of Agriculture (MINADER) and the ONCC have resulted in a wide raageeen 300,000
and 600,000 households cultivating cocoa for a cultivated area of 375,000 to 600,000 hectantgecent
estimates fran the CICG based on their current geereferencing operations, suggest that thbottom of these
ranges should be retained (see Figure.6lhe average yield would bdike that observed in Céte d'lvoire and
Ghana and would also be subject to strong regiondisparities: it exceeds one ton per hectare in certain plots in
the SouthWest, where processing and harvesting
g Geographical distribution of
methods are well mastered, while it is on average less than _.. .
national production
300 kg/ha in the South or East, where techniques are lessjjll - z0%
mastered. In the Centre rgion (1st producing region), [l 320-40%
yields vary between 500 and 700 kg/ha. 10-30%
3-10%

[ <

Data is available at a regional level from the annual crop
reports of the ONCC However, as these crop years are
based on data collected at the LBA and cooperative level,
they do not necessarily reflect regional production levels
(see Figure 22). The Centre region appears to be the
leading cocoa marketing basin, accounting for more than
40% of national production in the 2022021 season, a
proportion that has remained vey stable since 20:2018.

In 20202021, he SouthWest regionaccounts formore
than 30% of marketed cocoa, ahead of the coast, which
accounted for 14%. The coast is the second region with the
strongest shoriterm growth (+123% compared to the
20172018 sason) after the West region (+235%), but
whose contribution to national production remains
marginal.

+XX% : Evolution
2018 /2021

Figure25 Cocoa production by region and evolution sii
20172018.

As a result ofthe conflicts in the West, several hundred thousand people haed the North-West andthe
South-West regions for neighboring countries dior other parts of the country® . The recafiguration of cocoa
production is not yet fully visible.

3.2.Deforestation dynamics related to cocoa and other agricultural production
The Forest Law N° 9401 of 20 January 1994, which establishes the Idgahework for forest management in
Cameroon, defineghe National Forest Estate (NFE) into a Permanent Forest Estate (PFE) and-2&tamnent
Forest Estate (NPFE). The PFE is intended to remain as forest or wildlife habitat, which must cover 30% of the

% See: https:/Ireporting.unhcr.org/sites/default/files/gr2019/pdf/iGR2019_French_Full_lowres.pdf.
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territory (1994 Forest Law). The DFnP consists of forest land that can be converted, subject to a management
plan accepted by the Stafé .

Compared to West African countries, deforestation has been rather low in Cameroon since the 1990s even if the
available data remain largely questionable whether it is the FAO data cited in the introduction or the Global
Forest Watch which announces a loss of tree cover of 5% between 2000 and 2020. As such, a summary analysis
of forest monitoring initiatives in Cameroon lich will also be the subject of future Cocoa Talks is appended.

Figure 26 represents the different forests of the PRRat appear to date to be relatively well protected from
deforestation The moderate growth of cocoa production has had only a limited impact on deforestatias a
result.It can be seen from the map of the forest estatejost of the forest in the easttlie largest forest region
in the country) has a status of reserve or forest concession. Cocoa expansiotnésefore limited by spatial
competition with the forestry sector (seEigure26).

Ingredients for a cocoa boom ... ... limited by forest To the East, deforestation is located in

lati DFP). betw | i i DFNP
Abundant forest resources (GFw, 75% regulations ¢ ) stween logging conosssions ( )

Forest cover loss (GFW, 2000-2020,

cover) Conservation - 50% cover)
. . / i . . -
anﬂlc'ts area leading to 777/, National parks Principal cocoa pioneer fronts are
migrations Prodaction elsewhere
Migrations towards forests "\ Logging concessions o MR

» . Population density (Inhab./km?)

1N North limit of cocoa area x| Share of national production

5 - 10 (according to official data, %)

Figure26: Map summarising the elements favouring or limiting a possible cocoa boom

There are, however, signof potential growth in the future. Cocoa productioncould be stimulated on theone
hand by a riskmitigation strategyfrom exporterswho consider Céte d'lvoire and Ghana to be risky and would
turn more to Cameroon and other African countries such as Nigeri&ierra Leone, Liberia or Congo) to diversify
their supply. On the other handthe increasing worldwidelemand for cocoa, particularlywith the emergence of

% See: http://pdf.wri.org/cameroon_forest_atlas_v3_franqais.
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new markets émerging countrie¥® could, in the long term encourage a rise in prices as an incentive to extend
cocoa cultivation in Cameroon.

Furthermore the work of FrangoifRufhas clearly shown that coceaelateddeforestation proceeds by successive
booms and cycles: when certain factors are added together (level of forest fertility, approgtend, sufficient
labour, economic incentives, political will), deforestation can take place extrernalyof sudderf.

Nevertheless, thattractiveness of the sector to producers seems to bruch lower than in West Africa. Indeed,
the cost of inputs is highem Cameroondue to limited public sector support, while a sustained demand for food
crops and palm oil hasso far encouragedproducers toturn their investmentsof time and land towards these
crops for the national and sufregional market more than towards cocaal'he fact hat food crops are a more
important factor in deforestation than cocoa has beegxtensivelystudied, for example, in2017a study by the
Unique/llASA/Rainbow consortiuthreviewed this areaOur interviews, particularly in the Moungo department,
also confimed the greater attractiveness of food and cash crops for the national and g@gional market

Finally, as presented below, the drivers and trends of coamdated deforestationappear to be limited today,
but it remains crucial to remember thathe risksvary depending on the territory(see Error! Reference source
not found.).

Estimation of deforestation risks by region according to
the “forest boom" criteria (Ruf, CIRAD)

- Level of forest . Amount of labour
Reégion Tendance cacao fertility Appropriable land force

Central

South-
West

Littoral

South

East

Figure27: Analysis of deforestation risks by region for the main cepeaducing regions

Coastal regions are most at risk for deforestation in the medium term due to their strazapnection to the
market (proximity to the port of Douala), their high forest fertility reserves, and the large flows of internally
displaced person® from the SouthwestTheselDPs have an important tradition and knowow in cocoa farming,

40 See: https://www.globenewswire.com/newelease/2021/12/13/2350863/0/en/Glob&locoa Market Is-Expectedto- Reach 15-5-billion-by-2027-
Allied-Market Research.html

“See : RufFrancois. Cocoa Booms and Crises: The Dizziness of Brown Gelshomieand développement. Montpellier : Paris: CIRABAR ; Karthala :
Ministere de la coopération, 1995.

“?https://chm.cbd.int/api/v2013/documents/9AC174ARBA9D-FD8G 764G
E2691FA90EES/attachments/205693/Rapport%20Provisoire%20Moteurs%20DD.pdf

43 https://reliefweb.int/sites/reliefweb.int/files/resources/CMRats_April 2022.pdf
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https://chm.cbd.int/api/v2013/documents/9AC174A3-DA9D-FD8C-764C-E2691FA90EE8/attachments/205693/Rapport%20Provisoire%20Moteurs%20DD.pdf
https://chm.cbd.int/api/v2013/documents/9AC174A3-DA9D-FD8C-764C-E2691FA90EE8/attachments/205693/Rapport%20Provisoire%20Moteurs%20DD.pdf
https://reliefweb.int/sites/reliefweb.int/files/resources/CMR-Stats_April_2022.pdf

which encourages them to invest rapidly in the establishment of new cocoa plots as soon as the local populations
and customary authorities give them access to land.

3.3.No trend towards downgrading of concessions
The currentforest classificatiorin Cameroonlimits the posibilities forexpansion of cocoa plantations a large
part of Cameroon's forests, which are currently under the status of Permanent FdBeshain. A medium-term
risk is thatthe profitability of logging concessionmay declinerelated to other activities (cocoapil palm, rubber,
mining), promptingthe governmentto downgrade some concessions from PFE to PFL. Some accounts seem to
indicate thatseverallogging companies are having difficulty making their operations profitable: subsidiaries of
the Bolloré group have been liquidated (for various reasons apart from economic offesRougier has gone
bankrupt®, Wijma has sold a sawnfif| and Pallisco isaportedly not very profitable.

As for the economic factor, it is difficult to assess the real dynamics of the timber market in Cameroon. According
to some stakeholders, companies in the ®@r have experienced significant difficulties over the past ten years,
with parafiscal leviesindermining business models, particularly in the East.

Sustainability: cocoa is a much less powerful

deforestation factor than in Cote d'lvoire

Forestry and agricultural exports from Cameroon Forestry and agricultural exports from Céte d'lvoire
mmlogs mmmPlanks msmPlywood Cocoa beans  ==Rubber-Plantain == Palm oil ~==Cashew —Coffee
2200 2200
2000 2000
1800 1800
1600 1600
1400 1400
1200 1200
1000 1000
800 800
600 600
400 400
200 200
o W= }
1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 1992 1994 1996 1998 20002002 20042006 2008 2010 2012 2014 2016 2018 2020

Figure28 Comparison of forestry and agricultural exports from Cameroon and Céte d'lvoire in volume since 2000
Note: export data, except for palm oil which is production data (domestic consomfitst). Unit: in thousands of tonnes. Sources: UN Comtral
(FAO for palm oil production data).

In contrast to this evidence, customs data (UN Comtrade) shoontinuousgrowth in the sector in recent years
(seeError! Reference source not found.Between 2010 and 2020, timber exports of all categories have increased
by a factor of 1.6. While downgrading doe®ot appear to be completely impossibléan the short term the risk of

a slowdown in the timber industry seems limitedhe interviews did not point to any significant downgrading of
concessions.

4 See: https:/ireporterre.net/Bolloraguitte- - Afrique-apres-avoir-exploite-la-foret.

5 See: https://www.lemonde.fr/afrige/article/2018/07/20/lenegociant en-bois-rougier-cede-sesfiliales au-cameroun et-en-
centrafrique_5334163_3212.html.

“8 https://www.investiraucameroun.com/foret/201219140-exploitant forestier neerlandaiswijma-ferme- une-de-ses scieriesau-cameroun

38



Furthermore the general pattern of agricultural and foresgrexports in Cameroon is very different from that seen
in Cote d'lvoire. INC* t e d the wolomerofetimber exports has gradually decreased, while the volume of
agricultural exports has increased.

In Cameroon, growth in cocoa exports sow whilsttimber exports have continued to grow. However, a trend
that may be more worrying for Cameroon's forests is the growth of palm oil production (primafily domestic
consumption).

Finally,in concordancewith Francois Ruf's analysis of deforestation boortis infographic below anajzesthe
presence or absence okey factorsthat could lead to an acceleration of coceaelated deforestation in
Cameroon.

Whilethe land reservaemainslarge, thee are feweconomic incentives fococoa production to expand rapidly

In addition, the availability oflabour, although growing, is oriented towards a variety of other activities
(commercial food production, mining, migration to the oeiproducing countries of the Cago basin). Unlike in
Cote d'lvoire or Ghana, cocoa does not play a dominant role in deforestation in Cameroon, which is highly
multifactorial.

Finally, it should be notedhat in Céte d'lvoirethe expansion of cocoat the experseof forests is also the result
of a strong policy choice bysuccesive governments, linked to a postolonial trade structur&’ . Until now, the
Camerooniangovernmenthaschosenpolicy that are much more balanced between promoting cocoa farming,
other agriculturalsectors,and sustainable forestry.

Are the deforestation factors of the Ivory Coast present in Cameroon?

Available forest spaces.. Well-preserved forest areas (42% of Cameroon's surface), sources of

Yes fertility
: Eastand East: very low population density (17 inhabitants / km2 in 2010) ... but
Appropriable land areas Solik areas largely under forest concessions (DFP).
Q South: 15inhabitants / km2 and appropriable land
Migration from the southwest and northwest and strong internal
And an available workforce [aNe](ele[=5YM population growth, Central Africa migration (a priori margind)
Buta labor force occupied with other activities
S : * Crop perceived as less profitable than palm (or some food crops)
[ocios e mccRuen Still weak « But Changes in logging => open field for clearing?
plantcocoa * Palitical will to increase low impact production
; ; * Cocoa price volatility remains high + CIV and Ghana continue to
A favorab.le international Uncertain increase their oversupply + inflation 2021/2022 does not concern cocoa
environment * But continued growth in international demand

Figure29: Summary of the elements favourable or unfavourable to a deforestation boom due to cocoa in Cameroon

The impetus for several REDD+ initiatiVess the revival of forest carbon markets, as well as the central role
pl ayed by wood valori sat i 6despiterthe antbiguitycodthemationalframevfokr e s

47 Ongolo, Symphorien, Sylvestre Kouamé Kouassi, Sadia Chérif, and Lukas Gi¢éEserlTragedy of Forestland Sustainability in Postcolonial Africa: Land
Development, Cocoa, and Politics in Cote d'lvoir&Ustainability 10, no. 12 (December 2018): 4611. hitpsdrg/10.3390/su10124611.

% See: https:/iwww.iucn.org/frir%C3%A9gions/afriqueentrale et-occidentale/notre travail/les programs pays dans-la-zone-du-paco/programme-
cameroun.
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New regulatory (such as theECPR and technological tools (detailed remotesensing for finegrained
deforestation monitoring) could further contribute to strengthen this political will.

3.4.The economic and social sustainability of Cameroonian cocoa

At first glance, cocoa appears to be a profitable investment for Cameroonian farmdise price incentive in
Cameroon is higher than in other producing countries, with fargate prices varying between 700 and 1,210
FCFA in tle 20202021 season. Céte d'lvoire and Ghana have guaranteed wi(e000 FCFA and 978 FCFA
respectivelyjn 2020-2021), but these guaranteed prices are often far from thdsdorce: a difference of around
200 FCFA/kg in Cote d'lvoire during the 2020/202&asm, according to Nitidee's surveysonducted there.

There is also a difference in Cameroon between the price announced by the ONCC and the price actually paid
to the producer. This is around 50 to 100 CFA francs depending on the producti@gion and correspondsto

the difference between the price paid at the port of Douala and the fargate price.Therefore, whydo producers

feel that cocoa is not or not very profitable?

An analysis focusing only on prices, however, masks two aspects of the problem.

The first is qualitative: in general, cocoa farming requires considerable work and a significant inplabofir,
while the risks are also significdht Many of these riskapply to all cocoa farmers, regardless of nationality, and
are not new: diseases, thefsmall rainfall, price volatility, etc. External risk factors tend to be stronger in
Cameroon, where the market is morkberalizedthan elsewhereand where producerdeel the full force of price
variations. There are no tools to compensate intannual price changes.

The other aspect is structural. William Pokam Mba, a Cameroonian climate expert and one of the scientific editors
of the sixth report of the Intergovernmetal Panel on Climate Change (IPCC), recalls one of the report's
conclusions: rainfall will decrease in the subtropics and extreme events (droughts and floods) will become more
frequent®. Cameroonian producers may already be suffering. Although the asation between specific climatic
events and global climate change is not always seffident, extreme climatic events have already had a strong
impact on producers: the drought (almost no rain from November 2020 to May 2021) prevented many cocoa
flowers flom reaching maturity. During the last season, in August 2021, producers in the Central region still had
no beans to sell. As a result, farmers lost a significant part of the production and had to take out expensive loans
from informal actors. These droughtalso make nursery work more difficult and increase the mortality rate of
young plants: according to SODECA®@roughts are responsible for a loss of 40 to 50% of plants per year

The fact that plants such as oil palm, rubber or cassa@ more resilent to climatic hazards reinforces their
comparative advantage over cocoa for producers who have no economic incentive to invest in this production.

Cameroonian producers have therefore developed less profitable but more resilient modes of producisae
Figure 30)

49 A work by VéroniqueAlary already highlighted this point in 2000: Alary, Véronique. Les cacaoculteurs camerounais face aux risques. Montreal:
L'Harmattan, 2000.

% See an interview with Wiliam Pokam Mbduttps://vert.eco/articles/rapportdu-giec-certains dereglementsclimatiquesapparaissentirreversibles.
Executive Summary of the IPCC Sixth Report: MasBaimotte, Valérieand al, eds.Summary for policymakers. In Climate Change 2021: The Physical
Sciene Basis. Contribution of Working Group | to the Sixth Assessment Report of the Intergovernmental Panel on Climate Chandeidga@nniversity
Press, 2021.

1 See: https://www.investiraucameroun.com/agriculture/210827Qen-raison des changementsclimatigues-le-cameroun perd-40-a-50-jeunes plants
de-cacaoyerspar-an

40



Cameroonian farms appear on average less profitable

but more resilient than Ivorian farms

Country Production costs Yields Selling price Revenues
FCFA/kg Kg/ha FCFA/kg FCFA/ha

Young plantation with high price

11 400 900 1000 540 000

E 400 600 100 420 000
Old plantation with high price

i1l 550 600 1000 270 000

B 400 400 1100 280 000
Old plantation with low price

il 550 600 750 120 000

K 400 400 750 140 000

Figure30: Comparison of profitability and resilience of cocoa production between a typical farm in Cote d'lvoire and Camero

As seen irfigure 30, acomparison of 'typical' cocoa farms, the profitability of Cameroonian farms is less affected
by price declines than that of Ivorian farms.

However, it should be remembered that higher cocoa prices do not necessarily imply higher préfine third

of the costs borne by the producer are for insecticides (8%), fungicides (12% Yanidtizers(15%). While the cost

of insecticides and fungicides is decreasing in the long term (with the production of cheaper generics, particularly
in China), the cost ofertilizersis increasing and is expected to continue o so, particularly due to the rise in
energy prices.

Poverty reduction strategies in the cocoa sector must therefore be based both on tools for reducing production
costs and improving productivity inhe long term (organicfertilization varietal improvement, accident insurance
for farm assets) and orstabilizingprices at higher levels than in past decades.

Guillaume Lescuyer proposes to distinguish five types of farmers {&geare 3) according to criteria of average
area per household, level of external support and type of crop (with or without shatie)

Logically, the most affected producers are smallgalucers, and moreover small producers with little external
support (200,000 households according to Guillaume Lescuyer).

Thesefarmersdo not have the means to buy inputs and irrigate the fields, nor do they have the financial resilience
to cope with yeas of underproduction. Lacking cashfarmers have no choice but to contact informal
moneylenders (often coxeurs) to meet livingxpensesand management costs (including school fees in
September).

52 See the annex fom smallholder shadegrower operating account table with help for understanding a smallholder management account in more detail

(from Lescuyer, 2020)

%3 For an analysis of prducers' management accounts by archetype, see the article: Lescuyer, Guillaume, and Simon Bass#Pagjtive Influence of
Certification on the Financial Performance of Cocoa Production Models in Cameroon." Frontiers in Sustainable Food Syste@(21j. (
https://www.frontiersin.org/article/10.3389/fsufs.2021.743079.

% Lescuyer, Guillaume, Laurence Boutinot, Pietro Goglio, and Simon Bassanaga. "Analysis of the cocoa value chain in CanegardfoiRhe European
Union, DG DEVCO. Value Chain Analysis fevBlopment Project (VCA4D CTR 2016/3884)." Monograph. CIRAD, 2020. https://agritrop.cirad.fr/595017/.
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Small producers ) -
Characteristics .under Eliace . it s-un 4-%?2;”“1 crileliel: TOTAL ?I:c/lﬁlf\ll?f-{[()j?é?
1-Without  2-With  3-With | ,rqucers producers ONCO)
support = support = support
Average surface 1,5 2,5 | 30 | 120 25,0
fi;”/ﬁgfﬁ? ST 280 600 500 | 700 150 | |
Number of housholds 200 000 45000 = 45000 = 3000 300 293 300 |300-500 000
Total production surface (ha) 300 000 112500 135000 @ 36000 7 500 591000 = 600000
;‘:;ﬂuﬁics: beans 84 000 000 67 500 000 623’80 25200000 1125000 | 245 325000 241029 519
Figure31 Archetypes of cocoa farmers according to Lescuyer (2020)
In addition to socieeconomic distinctions, there is | ; ;
. . - Carte agro-@cologique du Cameoun

geographical and ecological variabilityirstly, not (AyD-occpea map of Carmeroont ?
all areas of Cameroon are equally exposed t '-*—::mw“mmm \“
climatic risks (see Figure BFigure 32 showsthat _Q.E‘?,,Ei;':an::““ o ! }
the forestsavanna transition zones, the north of. | e N e e £ b
the Mbam-et-Kim or the Lomet-Djérem, for SRR — i
example, which are highly affected by both | momos——s——m— = (e -
deforestation and climate change, are g .,:,‘_,',"‘ px&‘mﬁ? ;
experiercing forms of land impoverishmenrt . * } Cvg B
Also, the greater the deforestation, thiewertrees : '

able to play their role as climatestabilizers® .

20N AGRO-ECOLOGOUE DED 2cne X

HAUTS PLATEAUX DE LOUEST TR YT
| Do D Ut

This effect is felt by farmers in Mbarat-Kim, near

Yaoundé, who report more severe droughts as the
forests shrink Agroforestry, which is Dbetter
established in Cameroon than in @t Africa for
both historical and cultural reasons, can help tc

compensate for climate disruption and preserve. : oo 3
. . | (T RS T OO R OO AGRO-ECOLOGOLE
the soiP” . The proportion of smalscale, fullsun DK FORET reAM o romET AR

A PLUICNVETRN FLMOMETRAE BAMOCME]

production is much lower than in West Africa: two
thirds of cultivated hectares are underhade™® .

! GuseE |

i YUAT! a CONOO
Nevertheless, the more insecure producers are BRI S U | '
the more they are encouraged to develop fulsun Figure 32 Map of Cameroon's agroecological zon
cocoa production, which is more profitable in short term. Source Source: Ambassiiki, 2000

The other facet of geographical variability is related to physical infrastructure: produ@etbe eastern regions
(e.g. around Yokadouma) and in the south are often less connected to transport networks; they are more difficult
to access and are generally less supported.

% See : ResearchGate. "Figure 1. Presentation of the Dense Rainforest Zone..." Accessed March 23, 2022. https://www.reseattigae/Presentatio-
de-la-zone-de-foret-dense humide-a- pluviometrie bimodale-du-Cameroun_figl_236212458.

% See : P. Bernard Tinker, J. S.I. Ingram and S. Struwe (1996). Struwe"Bf¢88)of slaskand-burn agriculture and deforestation on climate change".
Agriculture, Eosystems and Environment. Volume 58, pp.-23.

57 See: https://www.cifor.org/knowledge/publication/6867/

%8 Lescuyerand al, 2020.

And : Jagoret, P. "Analysend évaluation de systemeagroforestiers complexes sur le long terme: application aux systemes de culture a base de cacacaoyer
au Centre Cameroun". These, These doctoral thesis-- Agronomy. Functioning of natural and cultivated ecosystems, 2011.
http://publications.cirad.fr/une_ntice.php?dk=560345.
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Data from 2007° allows for a comparisonRigure 33)of the top three cocoaproducing regions: the SoutiWest,

the Centre and the South (although the situation in the East is probably similar to that in the South). These data
highlight the territorial disparities in cocoa farmers' income. On average, cocoa income represented tbalf
(49%) of household income in 2010, followed by food production (21%);fafim activities (12%) and fruit
production (6%).

In 2017, the average income per worker on a cocoa farm was CFAF 145,933 per year, which is above the poverty
line in Cameroon. However, nearly 69% of households living from cocoa are below the poverty line (136,236
FCFA).Therefore, here are major dispariies between households and between regions. The Sowfest is
comparatively richer because the land is mofertile, and the region has a longer history of cash crops. The
marketing network was therefore better established there until the current secuitgis.

Region Cameroon South Centre South  East
West
Average income perperson | . g.0 55963 87 257 53504 72
(FCFAlyeafy
2010 of households below the pover
POVerty 5994 49% 83% 91% 2

line among cocoa farmers
Figure33: Socieeconomic data of cocoa farmers by region
While some cocoa farms therefore enable producers to escape poverty, méayns remain in a precarious
status.

Considering the above economic constrainiswe need to understand the prevalence of childabour in
Cameroonian agricultural production, anthereforein cocoa production.

In 2012, Understandinghildren Work (UCW) estimated that 1.7 million children ageel@ were economically
active in all sectors. This corresponds to 40% of this age grdufis for adolescents aged 15 to 17, 58% of them
are concerned. This data should be seen in the context of Camerogserty level: 37% of Cameroonians live
with less than 931 CFA francs per day in 281ahd 90% of this population live in rural areas. Families with low
incomes and insufficient social security coverage are structurally dependent on dalidur. However, the level

of poverty does not explain everything: the 40% rate is higher than one wbakpect in relation to the country's
standard of living: it idike that observed in Cote d'lvoire or Burkina Faso, while Cameroon's GDP per capita is
higher®®.

It should also be noted that cocoa is far from being the main crop responsible for childdab Only 8% of
agricultural workers say they grow cocoa (352,127), while 2% of children are involved in cocoa farming (841,033)
This is a significant figure, but it must be put into perspective with child lab@n other agricultural sectors: in
2012, B% of children worked in cereatuber,and banana crops. These data may therefore raise questions about
the relevance of a ¢hild labaur" approach specific to the cocoa sector.

%9 See: Folefack, Denis. "Poverty and Share Revenue in the Cameroon Cocoa Zmgicultura 28, 1 January 2010.

% The average household size in Cameroon in 2005 was 5.1. Household size was fairly homogeneous between the differens:r&gioth West: 4.6;
Centre: 4.8; South: 4.1; East: 552e: Mbarga, Bernadette. "Soeiemographic situation of ordinary households3rd RGPHBUCREP, 2010.

1 Background Paper: Understanding Child Labour, Cameroon, 2012, https://documentsl.worldbarducated/pt/959591541772749154/pdf/WP
FRENCHPUBLICADD- SERIES ee 73756 travailenfantsCameroun2013011161632.pdf.

52 cameroon Household Survey, National Institute of Statistics, 2018. See: https://afrique.le360.ma/payesociete/2018/12/15/2430kmeroun-plus-
de-8-millions de- personnesvivent en-dessousdu-seuitl de-1a- pauvrete 24301.

% Understanding Child Labour, Cameroon, 2012.

8 Understanding Child Labour, Cameroon, 2012, p.41. According to the third Cameroonian Household Survey (ECAM 3), 2007.
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Child labor undeniably exists in the cocoa sector,

but less than in other agricultural sectors

Child labor in Cameroun is significant but not
very well known

40%.f children from 6 to 14y.0. worked in 2012 (1,7
millions). A ratesimilar to Céte d'Ivoire and Burkina Faso

589% of teenagers from 15 to 17y.0. worked in 2012
(about 700 000 millions).

D'autres filiéres agricoles sont beaucoup
plus impactantes sur le travail des enfants

2% des enfants (6-14 ans)
8% des adultes (15-64 ans)

Cocoa

___________________________ -

Child labor is related to the living conditions } < 53% , .
. QJ 1 ]

and the economic model of small producers | & i oo

37%of Cameroon inhabitants lived in 2014 withless } o 44% The data ;or this |

than 931 FCFA per day and per person (= povertythreshold of | E ; hsurvez 'FI’ d rom a

2 USD/j/p with the change rate of 2014) Small producers lack the | & 25% 0”39 ; I;”LV ey

means to buy a more efficientequipmentand to pay the } 'é @ i I:'n tst ou i € !

workforce 5 % 25% subject to vigilance. |

| a = \

In Cameroon, the industry approach may not be the more relevant

Source: Study of Understanding chidren work (UCW), 2072, LO, 2008. « Enquéte camerounaise sur les ménages  », INS, 2018.

Figure34: Infographic on childabourin Cameroonin the cocoa and other agricultural sectors

The Camerooniangovernment and civil societycurrently seem lessinvolved than other subSaharan African
countries in thefight againstchild labour®® .

Most of the cocoa exporters' internglrogramsinclude childlabour, and surveys of the population aim to provide

information on the issue and raise awareness amo Child labor is not homogeneous across
producers. The most significant actions come fro Cameroonian regions

international organizations sometimes patners of e % et s
exporters CARE, Plan International, ILO, UNICE .
Horizon Jeunesse, etc.). £ w!f.i':::m.mmmmn w<(?v- ¢
I (55-63]
Finally, it should be noted that compared to other [4s-50[
sub-Saharan African countries, the Cameroonia l[;;ﬁ
school systemis very efficient and allows for an £ o £
extremely high level &primary schooling® . This high Jm‘;m“"‘"“‘"‘
rate largely reduces the risks of the worst forms ¢ s
child labour and of school dropout for agricultural & >4 fwendo Mes 2276 (doe -
work.
In conclusion, although child labour exists in N "
Cameroon (as in the majority ofural areas in the
world), the risks of school drout and the ‘worst
forms of childlabour' seem to be much lower than in
West Africa, and the link with the cocoa sector seerr - | B
relatively tenuous.
£ -
—_‘—r_— I . .

Figure35: Mapping rural chid labour in Cameroo

% International cocoa initiative, Annex 10.
86 https://www.afd.fr/fr/carte des projets/scolarisationde-tous-les enfants camerounais
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Sustainability programs . Scattered actions towards harmonized
governance

4.1.Private sustainability programs
The issue of sustainability in cocoa production received little attention in Cameroon until the early 2010s.
Deforestation and childabour, which drew attention to the cocoa sector in West Africa in the 200@gre much
less prevalent and urgent in Cameom. Consequentlysustainability approaches in this countnyostly developed
through the internalprograms of large multinational trading groups and the implementation of certificatisrof
producer cooperatives.

Until 2019, certified producer coperatives were mainly certified with the UTZ certificatffrwhose sustainability
indicators could be considered relatively low and not very robust. With the merger of UTZ and the Rainforest
Alliance, the new common standard, which largely takes over the indicatof the RA certification, promotes an
increase in sustainability targets for certified cooperatives and their customers.

UTZ certification in 2016 covered only 3% of productfn RA cetification was absent from the country as well
as Fairtrade and organic farming certification.

The expansion of the sustainability and certificatipnograms of the multinational cocoa bean traders through
their export channels has resulted in a signifitancrease in the number of certified producers and cooperatives
over the past 3 years. While UTZ merged with RA in 2017, resulting in the transition ofd¢Tfied producers

to the RA standard and a major compliance task for the cooperatives, the numbgcertified cooperatives has
increased significantly. By 2022021, 27% of Cameroon's production was covered by Rain Forest Alliance
certification.

There has been astrong risein certificationprogramsdue to the Cocoa and Forest Initiative, which haaused
major multinational traders and chocolate manufacturers tovest heavily irtheir traceabilityand sustainability
programs.

SinceRA certification is thrimary tool used by these large groups to implement thegustainabilitystrategies
and those of their customers (the chocolate makers), they have invested heavily in this apprddehlatest RA
standard includes the following obligations (see Figure 36).

57 See in particular orcertification: Lescuyer, Guillaume, and Simon Bassan&Basitive Influence of Certification on the Financial Performance of Cocoa
Production Models in Cameroon. Frontiers in Sustainable Food Systems 5 (2021). https://www.frontiersin.org/article/18.538321.743079.

% See: Nlend Nkott, Anny Lucréce, Syndhia Mathé, and Ludovic Temple. "Naw#l analysis of the brakes on the adoption of cocoa certification in
Cameroon". Rural Economy 370{4 (2019): 899.
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Category Rainforest Alliance Standard Audit and actions

Childlabour Prohibition. Obligation to identify and Monitoring of a sample of farmers,
mitigate risks. guestionnaire and awareness raising.
Deforestation No deforestation from & January 2014 (FAC Management plan required during the
definition). No production in protected audit.
areas (unless authorised by management

plans). High Carbon Stock (HCShethodology.

Management plan required if the buffer

S Georeferencing of plots, cross
zone is within 2 km of a protected area.

referenced with Global Forest Watch

(WRI) mapping.
Agroforestry At least 30% shade cover on the farm.
Five native tree species per hectare.
Premium Premium of 50 FCFA paid per kg.
Productionpractices Integrated pest management to reduce Visit to the plots during the audits.

pesticide use; crop rotation; annual pruning
renovation and rejuvenation; no genetically
modified organisms; soil evaluation; no
clearing by fire

Sales and traceability Physical segregatioto the port of export
Mass balancet the processing level
Figure36: Main sustainability indicators and standards of the RA standard

In 2021/2022season the certification has provided different specifications depending on the country where the
cocoa is produced (Cote d'lvoire, Ghana, Cameroon or Nigeria). The objective is to encourage a transition
towardssustainable practices and governanck acknowlelges the lead in this area of the twhighly producing
countries, Cote d'lvoire and Ghana. Cameroon and Nigeria are thus entitled to an adapted certification; the
challenge is to encourage stakeholders to make raore massivecommitment in these two count@és This
approach differentiatingcertification iscalled "The Farm and Chain of Custody Certification Policy for C8coa
published in April 2020 and revised on 15 December 2021 (Begire 37°°.

Obligations (not exhaustive) Obligations (not exhaustive)
on Cameroon not concerning Cameroon
Ensure that no production takes place in protect Locate all producers, 30% with polygons;
areas; Keep a register ahembers;

Accepting visits from RA consultants and follow| Provide information on the risk of deforestation.
the audit process.
Figure37: Specificities of the AR specifications in Cameroon for the-2021 season

AR certification still concerns a large proportion of privafgograms 27% of Olam's produdbn, 15% for
Producam, 85% for Cargill and only 1% for Bai@allebaut. However, not all certified production is sold as
certified. Infact, RA isdeclining globally, as evidenced by a decrease of 25% in certified producers, and by a
drop of 8% in sales.

% See: Rainforest Alliance, Farm Certifion Policy, 2021: https://www.rainforesfliance.org/wp content/uploads/2021/07/POLITIQUEONCERNANT
LA-CERTIFICATIGRESEXPLOITATIONBGRICOLEEFDE LA-CHAINEDE TRACABILIFTBOURLE CACAO.pdf.

" See: "Cocoa Certification Data Report 2020. Rainforest Alliance and Utz programs. Rainforest Alliance, May 2021. httpsiihfarest alliance.org/wp
content/uploads/2021/07/CocoeCertificatior Data- Report 2020.pdf.
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The development of RA certification lamperedby the stagnation of demand/acceptancby chocolate makers
to pay certification premiumsAs aresult, some of the beans that are RA certified do not find a buyer. In
Cameroon this concerns between a thirend halfof the cocoa beans, which hinders the progress of certification
at the field level(seethe Error! Reference source not foung.

Global sales per origin

WT cocoa bean eguivaant
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Figure38: Sales of cocoa beans by origiBource: RA Global Report 2020

In conclusion, it can be said that the Rainforest Alliance certification is spearheading sustaingbdgyams in
Cameroon (as in West Africa). It has made good progress over the pasearg but is facing a lack of demand
on the international market.

Asshownin Figure 39 volumes of RAcertified cocoa in Cameroon remain in the minority and are mainly carried

out by the 'subsidiary’ exporters of the large multinational trading groups thdominate bean trading in the
country.

Under these conditionsthe potential for growth in PLAR certification in Cameroon today seems relatively limited.

Cameroon Tons

292000 R
Marketed by exporters from top 6* ~ 216000 E—

Certified by the top 6 = 91 000
Sold as certified by top 6 = 55000
Certified by other players = 5000
Sold as certified by other players = 3 000

* In Cameroon: Telcar, OlamCam, Sic Cacaos, AMS, COTEC,
Producam.

Source: ONCC, RA, data crossing, 2019 a 2021

Figure39: Distribution of certified volumes as a proportion of Cameraonproduction and weight of the 6 main multinational
bean traders in purchasing and certification
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There is also a certified organic cocoa sector in Cameroon, and although it remains marginal, it coddrbe a
valuable instrument of sustainability. In the organic sector, identity is of vital importance, and in Cameroon
support programs are beginning to blossom for organic farming.

Four cooperatives producing cocoa, among other agricultural products, are already certified organic by Ecocert:
BioNatura (Littoral), Cam Value Petitgenet Fabrice (Centre), GIC Sondason (West), and Konafcoop (%estjh
Konafcoop has benefited from a partnership with the GIZ ProCisa program, including training on organic
standards. At the beginning of 2021, 112 members out of 350 were organic. EcoCert is also supporting two
cooperatives to become certified in the next couple of ges: Agro Ekiembie SARL (Centre) and Scoop Bioclair
(West). It generally takes three years of cultivation transition to move from conventional to organic cocoa.
Organic certification must be renewed every year.

Although organic farming certification lead® a substantial improvement in producers' incomes (between 20
and 60% premium over the conventional price), it does not include requirements in terms of fight against
deforestation or child labour. However, it provides a high level of traceability, anddmynbining with other
certifications (for example, RA and/or Fair Trade) it can lead to the establishment of more precise sustainability
indicators.

According to the database available on thed@ert websité? there is only one Fair Trade certified cooperative

in Cameroon: Konye Area Farmers Cooperative Society Ltd (KonafCoop), in the Southwest region. It has been
exporting Fair Trade cocoa since 2011 to GEPA, a German chocolate manufacturer
(https://www.lavoixdupaysan.net/camerousud-ouest la- cooperative agricole de- konye-opte-pour-la-
production-du-cacacbio/). The cooperative of around 350 members has also benefited in recent years from a
partnership with the GIZ's Green Innovatiddentres for the Agro-Food Sector (ProCISA) project to develop its
organic production.

The large cocoa trading groups and chocolate manufacturers have developed their own internal specifications,
which assist them with deciding on management rules, coordinating the indicators with their own sales and
marketing strategies, creating their own database and, finally, determining the amount of premiums to be paid
to cocoa producers.

Private sustainability pgrams are to be understood primarily because of a reputational requirement (in
connection with the increasing pressure from consumers and the media) and a commercial requirement (on the
part of the chocolate manufacturers). Thus, the commitments of the mahocolate brands (Mars, Hershey,
Mondelez, Nestlé, etc.) are reflected in the sustainability policies of the bean traders (exporters, importers, and
millers). The chocolate makers themselves are seeking to improve their image with consumers and, under
pressure from NGOs, are seeking to prevent reputational risk. The example of@mtolate Scorecatdlustrates

this positioning issue for the major traders and chocolate makérs

Often, the sustainability programs of exporters and processors emphasimesame factors: economics (income
of producers), social issues (child labour, inclusion of women) and environmental concerns (fight against

" See: "Ecocert Ecocert Directory"Accessed on 18 March 2022. http://certificat.ecocert.com/.
72
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deforestation and preservation of biodiversity). Each exporter has its own tools (management support,
deforestaton monitoring), and some programs are used for commaodities other than cocoa. Figulesdows the
main programs of multinational bean traders and their progress in Cameroon, where data has been provided.

Barry Callebaut has shown a willingness to move aviieym certification programé* . The group has developed

its own sustainability programCocoa Horizon (COH), which is largely based on the RA specifications but with a
lower premium paid to the producer (25 FCFA). The majority of the program imass bahnce approach with
options for cocoa segregation (Cocoa Horizons Inside) and segregation with additional income for producers
(Cocoa Horizons Plus). In Cameroon, COH covered 45% of production in 200@1.

The programs of Cargill, Olam and Theobroma (alssidiary of the ECOM group) (via AMS) in Cameroon, on
the other hand, are largely linked t&RAcertification (Figuretl).

In total, the production presented assustainablé in Cameroon is currently estimated at 110,000 metric tons, i.e.,
more than a thirdof production, and should increase further if we are to believe the exporters' announcements.

There is also the question of the transparency and reliability of this data. The groups generally share the location
of their warehousesand, in the case of Cayill”® and Barry Callebadf, maps of their supplier cooperatives are
published online. The geolocation data of plots or farms is not public, and is considered strategic by exporters.
As for the progress of the different sustainability indicators, accasiformation is uneven: Cameroorspecific
indicators are not always public. Finally, sustainability programs are audited by companies that are selected and
financed on an institutional level and there is no national or international oversight of theseitsudHowever,
investigations by Mighty Earth in Cote d'lvoire have shown thatsalled sustainable production sites are not
always free of deforestatioff .

Progress in Cameroon

Programme Company Approach to sustainability (2020-2021)

To improve the livelihoods of cocoa farmers
and their communities through the Inspired by RA
CocoaHorizons Barry Callebaut promotion of sustainable and  45% of the supply
(2015) 20% entrepreneurial  agriculture, improved 5209 producers trained in
productivity and community development,  productivity improvement.
which protects nature and children.

100% traceability target (on direct supply)
Cocoa Compass Olam Child labour controls Linked to RA
(2019) 18% Monitoring deforestation with the Forest 27% of supply
Loss Risk Index (FLRI)

Commitment to farmers and their
Cargill communities to enable them to achieve Linked to RA
15% better incomes and living standards while 85% of the supply
growing cocoa in a sustainable way.

The Cargill Cocoa
Promise
(2012)

" See the Barry Callebaut Cocoa Horizon methodology:
https://www.cocoahorizons.org/sites/www.cocoahorizons.org/files/Cocoa%20Horizons%20Methodology%20Summary.pdf.

5 See: https://www.cargill.com/sustainability/cocoa/partnepoperatives.

" See: https://lwww.lrry-callebaut.com/en/group/foreverchocolate/sustainablerange/transparencyand-traceability our-cocoa supply-chain.

" See: https://www.mightyearth.org/2021/02/18/mighigarths cocoa accountability map-3-0-reveals47000 hectares of- deforestationin-prominent-
cocoa growing-regions of-westafrica/
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ECOM - There is no specific sustainability

Integrated . - Cocoa client of the centres of
Theobroma programme, but there is a sustainability excellence

programme 12% department.
Beyond Beans puts forward the following
principles:
Dedicated partnership
Skilled farmers

Beyond Beans ETG(Cocoanect) Resilient communities . .
. No information
(2020) ~2% Healthy environment

Beyond Beans develops projects adapted to
each community (such as access to
microfinance, river preservation, women
empowerment).
Figure40: Internal sustainability programs of multinational cocoa bean traders operating in Cameroon

By signing the roadmap for sustainable cocoa on January 2021, Cameroonian stakeholders are committing to
reduce the impact of cocoa farms on the forest. With standardised criteria yet tadeéined, the goal is to achieve
100% traceable cocoa production by 2025 and 100% sustainable cocoa production by 2030.

At the continental level, as mentioned in the introduction, at the initiative of Cote d'lvoire and Ghana, the African
Organization for $andardization (ARSO) has published thaftican ARS 1000 Sustainable and Traceable Cocoa
Standard. During the discussions on the roadmap for sustainable cocoa, the Cameroonian government
indicated that it intends to incorporate this standard into its nanal law. The roadmaps objectives could
therefore bestandardisedbased on this norm.

The ECHRagainst imported deforestation can strengthen the unification of sustainability agendas at the level of
consuming countries, at least initially with regard to the environmental dimension.

In the draft regulation, the deforestation criterion is clarifi@dth a single cutoff date (31 December 2020), forests
are defined according to FAO standards, and traceability is defined by gesferencing on a point or polygon-
this criterionis still being discussed’he European Union has further plans for legistat regarding economics
and social matters, which could have a similar effect on private sustainability programs.

At international level, the private standard ISO 34101 has also defined the requirements for sustainable and
traceable cocoa. This standard, hich was published in 2019, is the result of collaboration between CEN
(European Committee for Standardization) and 1SO (International Organization for Standardization). Managing
cocoa (drying, sorting, and packaging cocoa bean accounts for one part of teandard performance
(environmental, social and economic) accounts for another; and traceability and certification for the third.
Depending on the level of progress of the certified group, the standard is divided into three levels of requirement
(threshdd, high and medium).

Further, proposals have been made to standardize other sustainability criteria. ditieg Incomdnitiative aims

to set a price for cocoa that will allow producers to meet their basic needs. The methodology proposed by this
initiative is to establish a countrgpecific benchmark. The Global Living Wage Coalition, for example, has
estimated it for Cameroon at 155,746 FCFA ($269) per month, using the Anker Living Income Reference Values
methodology™ .

8 See: https://globallivingwage.org/wgontent/uploads/2021/01/RuraCameroon LFReferenceValue.pdf.
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This is an assessment of the incomeeded,at the national level (with a distinction between rural and urban), to
meet basic needs, such as food, water, shelter, education, health care, transportation, clothing and other
necessities, as wells provisiongor unforeseen events.

Other international initiatives could help accelerate the unification of sustainability programs, while increasing
transparency and providing reliable and rigorous monitoring:

The NGO Mighty Earth produces cocoa responsibility mapSoéte d'lvoire and Ghana, based on data provided by private companies. This
initiative does not yet exist in Cameroon;

The VOICE network (a global network of NGOs and trade unions working on sustainability in the cocoa sector) conducts a&€anoaa
Barometer on the state of sustainability in the cocoa sector.

The Australian NGOBe Slavery Free, together with a network of NGOs and independent experts, initiated the Chocolate Scorecard
mentioned above, which compares the sustainability programs andgpamnency levels of the major bean trading and chocolate production
groups

In Europe, many private initiatives such as the stapt Yukd® or public initiatives such as the REVALIM prograrffhoalculate an "eco

score" on everyday consumer products, inclgdineir environmental impact in the countries of production.

Numerous initiatives, programs and certifications make it more complex to not only define sustainaltlityto
measure and monitor it.

4.2.Public authorities' approaches to sustainability
SinceCamer oon | i beralized its cocoa sector in 1994, t h
(set by the National Commodity Marketing Board (ONCPB) through a compensation fund system), increasing
production (distribution of seedlings and infgg) and, to a lesser extent, improving qualitit had limited results
due to the use of a single price when purchasing from producers.

The sector went through a major reorganisation after the liberalisation phase between 1988 and™] @ding
which a guaranteed minimum price was published but was no longer subject to a stabilisation mechanism, and
production support decreased dramatically. The ONCC and CICC took over supervision, and a support fund for
the sector was established (FODECC), in additionthe SODEC® state company, which produced and
marketed improved seeds and seedlings.

Since 1994, the ONCC's role has been mainly to control and supervise the Bciocluding the publication of
statistics, the administration of export quality controtee approval of operators and the carrying out of studies

and representation in international sectoral organizations (el@CO). For its part, the CICC has mainly an inter
professional regulatory role (advice on the approval of LBAs amedporters, mediation in the event of
disagreements between players) and the promotion of structuring (cooperatives and professional associations
for the other links in the sector). In addition to the Ministry of Agriculture, these two institutions sittenBoard

of Directors of both the FODECC (founded in 2004 and which finances projects in the sector) and the SODECAQO
(which guarantees the production of plants and seeds).

Until the end of the 2000s, the programs carried out by the ONCC and CICC were pragantly focused on
promoting cocoa farming (training, facilitating access to SODECAQO seeds and seedlings) and structuring
producers (awarenessaising and training on structuring producers into cooperatives).
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It was not until the 2019that the CICC began to

include ambitions for traceability and

sustainability in the coca sector as a result of
pressure coming from exporters and grinders
affiliated with multinational cocoa traders. Up to

now, these approaches have been based on
several programs, including AOC, NEWGEN,
OC4, BP and CERTIF, which are described belo
(presentation taken from the CICC websit2)

These programs are generally local in scope,
proceeding through pilot projects and support
for specific cooperatives. For exampléhe Cocoa
New Generatiorprogram initiated in 2012 by the
CICC aimed to support the creation of new
plantations by young producers. Between 2012
and 2019, the program involved 2,500 hectares
and 1,520 young people (including 267 women).
Moreover, these pograms are an opportunity to
spread more virtuous practices for cocoa farming
(selection of land, selective felling, etc.)

In 2021, CICC initiated theRural Women in
Cocoa Prograr to empower rural women and
increase their household inconfé. For exanple,

a nursery run by women has been set up near
Yokadouma. Seedlings were donated and
women were trained to work as nurserymen.

Programs have been initiated to improve the
resilience of the sector to climate risks. The CICC
has set up a study in collaboration with IRAD on
the consequences of climate change on cocoa
and coffee production in the country. The aim is
to adapt practicedo these upheavals, and to rely
on the phrenology of the plant (its growth rate)
rather than on the agricultural calendar.
Additionally, there is technical, agricultural, and
financial support: development of irrigation
systems, use of plant auxiliariesrfshading and
humidity controls, supplies of inputs, financial
compensation, etc.
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8 See:

APPUI A L'ORGANISATION DE LA COMMERCIALISATION -

NEW GENERATION - N

OBSERVATOIRE DES CHANGEMENTS CLIMATIQUES DANS LES
BASSINS DE PRODUCTION DE CACAO-CAFE -

DEVELOPPEMENT DE LA TRANSFORMATION LOCALE -

ACCES DES OPERATEURS AUX FINANCEMENTS -

PROMOTION DE LA CONSOMMATION LOCALE

PROGRAMME D'URGENCE DE RELANCE CIBLEE DE LA
CAFEICULTURE -

PROMOTION DES BONNES PRATIQUES -

CERTIFICATION DU CACAO ET DU CAFE CAMEROUNAIS -
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A program of "Centres of Excellenéeo improve quality, sustainability, and traceability in the cocoa sector in
parallel has also been initiated since 2017 by the CICC hasd resulted in the establishment of 7 suckentres.

Additionally, in 2019, a program aimed at establishing a geographical indication fexd"brick cocoa from
Cameroon was | aunched and should help i ncr eadaalt he
market. However, a set of specifications has yet to be developed, which will have to integrate traceability and
sustainability.

With the implementation of theCocoa and Coffee Sector Development Plan, the ON@vided investments

of 600 billion CFA francs in September 2014 through th®ahitation of internal cocoa and coffee marketing
project (PA3C) financed by the FODECC and coordinated by the ONCC. This project has notably increased efforts
to improve the quality of cocoa as well as the level of production. In terms of quantity, the results have been
mixed, but in terms of quality, they have been much more promising. Less than 5% of cocoa was Grade |
(equivalent to the best in fermented cocoa) in the 20PDB season, while this total was 40% in the 202022
season (see thdrigure 41). These results were obtained by training ONCC agencies in quality control and
equipping them with the appropriate equipment (for example, moisture meters and sorting tables).

Pre-shipment checks have been systematized, and checks are almost always organized during group sales in the
cooperatives. An incentive mechanism has encouraged the aodiration of the players: the payment of a quality
premium to producers (70 FCFA per kg of grade 1 cogolslormally premiums are paid at the end of the season,

but there have been delays. A total of 2 billion CFAF was paid in February 2022 as a lump styment of the
premiums for the 2018020 season,

5%
Of Grade<l in 2%16—2017 40%

(200 to 250 pounds discount on Of Grade lin
the London Stock Exchange 2020-2021
for Grade Il cocoa)

Figure41 Evolution of cocoa quality between the 2062018 and 2022021 season

Although this policy has had a moderate impact on the improvement of Cameroonian cocoa exjpoites, other
producing countries are also implementing programs to improve quality. Therefore, Cameroonian cocoa
continues to suffer a discount on the international market compared to other origins (Figure 43)
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Evolution of comparative avereage cocoa bean prices
for five origins (CIF Rotterdam price in USD/t)
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Figure42 Comparative evolution of prices of cocoa beans from Cameroon with 4 other origins

Only recently has the ONCC has begun to consider the establishment of cocoa sustainability programs and
standards, particularly in the coordinath of the Roadmap for Sustainable Cocoa in partnership with the IDH.

A parallel study has been commissioned by the ONCC and IDH for the implementation of a national traceability
system and a goal of achieving complete traceability by 2025 in the Cameraontocoa marketing chain. As
mentioned above, the ONCC has also positioned itself to transcribe the ARS standard on sustainable cocoa into
Cameroonian national law. Thus, the institution intends to play a greater role in implementing national
sustainabily standards and indicators.

The Ministry of Agriculture and Rural Development (MINADER) has carried out several programs to support
cocoa production with cefinancing from the FODECC. The projects described oe ffODECC websitetarget

the improvement of production through plant material, the use of fertilizers, and the use of fungicides. So far,
these programs do not seem to consider sustainability indicators in their approaches, apart from improving
productivity and producers' income.

In 2020, the Ministry of Agriculture launched a new project-éimanced by the FODECC calle#Projet d'Appui
au Développement du Caca@oCocoa Development Support Projecor PAD- CACAO). This program aims to
increase cocoa prodation by accelerating the distribution of improved seedlings, initiating the grafting of cocoa
trees, and training several thousand farmers on good agricultural practices.

The FODECC, a fund for the cocoa sector, has a key role as the main national funder of programs and projects
in the cocoa sector. Its projects and programs are mostly coordinated by the Ministry of Trade, the Ministry of
Agriculture and to a lesser exterihe Ministry of Scientific Research and Innovation. Generally, the programs are
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mostly financed by the FODECC and the line ministriesfetance a small part of the program (sometimes with
additional funding from international donors).

In 2022, the FODEC@dependently initiated the Guichet producteurs programnieThis program targets the
purchase costs of agricultural inputs and equipment to relieve producers' management accounts. CFAF 6 billion
will be invested over the next few years, divided into threategories: (i)subsidies for agricultural inputs
(fertilizers, phytosanitary products, seeds and seedlings), (i) agricultural equipment and machinery, and (iii)
production support infrastructure (notably posharvest infrastructure).

The subsidy is preided through electronic payment; the vouchers are sent directly to the producer's mobile
phone. The subsidy is degressive (40% in the first year, 30% in the second, 20% in the third). Additionally, the
program provides assistance communities (in orderdevelop processing and support production) as well as to
production municipalities (particularly in the context oéntres of excellence, in consultation with the CICC).

Therefore, the main aim of this prograris to improve the economic sustainability ofocoa production. Despite

the inclusion of a mechanisms that may improve traceability through gelferencing and a limit on the size of
supported farms (maximum of 10 ha), it does not set specific sustainability criteria for selecting supported
producers.

A constraint of the sector is the distribution of the export levy among multiple institutional actors, with
complementary prerogatives, but with sometimes overlapping projects.

This constraint could also prove to be an asse SOWEDA*

if good governance mechanisms are put in E
place. The royalty, set at 150 FCFA per kg
beans expated during the 20142015 season
(MINCOMMERCE Order No. 071 of 2 75 FCFA /
November 2014), washalved in 2017 to kg exported
strengthen the international competitiveness o
the sector. It is now 75 CFA francs per ki

(MINCOMMERCE Order No. 0249 of 11 Augu

2017).The cocoa exprt levy is mainly shared
between four institutiongsee the table in the
appendix for a detailed presentation of the
specificities of each institutioff).

*South West Development Authority

FODECC

Figure43: Exportdutiesand its distribution among the different cocoa institutio

Nevertheless, these institutions seem to be uncoordinated and are running parallel programs, soraston
similar themes. The case of gemeferencing of producers is significant: each institution has developed its own
program without any real coordination until now. Although all the institutions consider transparent data sharing,
no crossreferencing has yet taken place and no unified database has been produced.

Yet the objectives set at the creation of each of these institutions could be a clear division of tasks related to
sustainability:

- The FODECC, as a development fund, can finance programs amdg® incentives for traceability and sustainability;

8 See: Ministry of Trade, Order No. 00249 of 11 Aug81.7 fixing and distributing the cocoa export fee:
https://www.cameroontradeportal.cm/tradeportal/templates/Tip_accueil/docs/arretes/ARRETE_REPARTITION_CACAO.pdf.
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- The CICC, as an interprofessional body, is a place for exchanges between all the categories of actors in the sectdpuiittalheges
(producers, millers, processors and exporters), and can ertbarapplication and improvement of the rules;

- The ONCC is responsible for ensuring that marketing rules are followed and for providing the most accurate marketingsstatisti
possible;

- MINCOM and MINADER are responsible for establishing regulations and standards related to sustainability;

- Support is provided by SODECAO, which is responsible for supplying plants and equipment, the Chamber of Agriculture (CAPEF),
which can help train prodcers, and IRAD, which can improve plants and production systems and monitor the impact of climate
change.

This multistakeholder split could become an advantage in the sector. By encouraging multiple programs and
experiments, it can provide the orientatits necessary for intervention in the sector, provided that the programs
and experiments are monitored and evaluated. A major challenge will be to create a unified database for the
sector based on data from a wide range of sources (such as production origmported and distributed
phytosanitary products, distributed plants, deforestation data, qualitative information from the field by
production zone, etc.), for which a clearly defined methodology is needed.

Additionally, the score serves as a control &, provided that governance ensures regular exchanges and
monitoring of specific performance indicators (sustainability in the chain, data produced, number of registered
actors, cocoa quality, etc.).

The sector has proven that it is capable of effective action, particularly through cocoa quality improvement
programs. Further, international partners could contribute to the establishment of virtuous governance to
promote sustainability within the cocoaestor.

An increasing number of projects combining environmental and economic sustainability indicators are being
developed in Cameroon in the framework of bilateral and multilate@operation.

The 'Green commodity landscapefor example, involves several national institutions: MINADER, MINCOM and
ONCC, and international organisations IDH and WWEF. Currently, two pilot projects have been launched, one in
the Grand Mbam (Central regio) and the other in DjoumMintom (South). If these projects prove effective, they
will be replicated.

A major advantage of such landscape projects that they integrate the actors involved without limiting the
reflection to a specific sector: cocoa is erof the main objectives but plantains, oil palm and wood also contribute

to deforestation in Mbangassina. The challenge is to prevent conflicts between sectors and between stakeholders
through concerted planning.

Private actors are also involved in thepeojects, for example, Cargillelcar cefundedad 7 5 0 proj€ctaround

the village of Ascokyb. The projednhcludes geareferencing of 3500 producers, training for the adoption of
sustainable and more productive practices, support for the adoption ajraforestry, forest mapping with HCV
(high conservation value) methodology, monitoring of carbon stocks and orchestration of participatory mapping.

The projects may find innovative financing methods, suchiasreasing prices on the carbon market, and the
development of such projects at a landscape scale could be encouraged by investing in REDD+ projects.

In addition, two other landscaperientated projects are underway, including the Pallisco and ACEFA pilot project
for sustainable cocoa farming in Mindowou, which is financed by the AFD, and the GIZ Golden Cocoa project,
which is intended to increase sustainability within cocoa production, within the framework of the-&TAO.
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5 Conclusion and outlook

5.1.0n traceability
Traceability in the Cameroonian cocoa sector is relatively good at the level of transactions between export
stakeholdergexporters and processors) and their direct suppliers (LBA and cooperatives). However, at the level
of transactions between LBA and cperatives on the one hand and their suppliers on the other (coxes and
farmers), everything remains to be done in terms of traceability. To achieve full traceability from plot to port as
announced by Cameroon's Roadmap to Deforestatidfree Cocoa, thereas therefore still a long way to go.

Traceability: everything remains to be done to go beyond Cooperatives / LBA
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Figure44: Available and missing data for traceability within the Cameroon cocoa supply chain

As a result of insufficient private and public initiativ€3ameroonfalls behind the two West Afican giants with
regards to traceabilitydespite a very concentrated export sector

Traceability / sustainability: Cameroon is rather behind compared to other

producing countries (focus on certification)

Legend

Marketed by top 6 exporters

Certified by the top 6

Sold as certified
by the top 6

Certified by the other actors

Sold as certified by other
actors

The share of cocoa marketed and certified by the top 6

is proportionally much higher in Cameroon than in West Africa

Figure45: Comparison of market concentration and certification shares between Céte d'lvoire, Ghana and Cameroon
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Nevertheless the existing traeability (from cooperatives and LBAs to exporters/grinders and from
exporters/grinders to the international market) benefits so far from a level of transparency that is much higher
than what can be observed in Céte d'lvoire and Ghanldnlike thelvorian Conseil Café CacafCCC)and the
Ghanaian COCOBOD, which publish very little information on the origin and destination of their cocoa, the
ONCC produces annuateasonreports of high quality and transparency.

Traceability / sustainability : Cameroon is rather behind

other producing countries

Estimated production 292k T 4th in the world
in 2021-2022
i 700-1210 ;

Average prices FCFA / kg in 2020-2021 Higher
Transparency Public campaign reports Better
Public traceability Less controlled
Proportion from coxing +/- 40% High
iy 9rgamsed +/- 40% Average but rising
cooperatives

e : Stronger on RA

o

Certification 33% Much weaker on FLO and Organic
Sustainability programmes +/- 100k Lower

Figure46: Infographic on the positioning of Cameroon in terms of traceability and sustainability in the cocoa sector

In addition, the regulatory bodiesin Cote d'lvoire and Ghanahave digitized and extended their marketing
monitoring systemaupstream which were previously activat the point of sale(cooperative / tracker / purchasing
clerk). Many stakeholders are now wondering whether and how these public traceability systems can be exploited
by cocoa expaters and their auditors to meepotential future EU requirementgor due diligence Consequently,
there isa high risk of duplication of investments in these two countries witinderused and non-transparent
public traceability systems thahustbe complenented by private traceability systems.

Cameroon could take the opposite approach by setting up coordination and regulation of private traceability
rather than a single public traceability system.

Establishingrivate traceability systems down to the pltdvel wouldbe the responsibility oexporting companies
and cooperativesas well asntermediaies whowish to do sa The CICC and FODECC window would be able to
coordinate, as well as financially support, the efforts of the smallest actohe CICC could propose adéfault’
traceability software for actors who do not have thesourcesto pay for the development of sah software or
who do not wish to depend on the traceability software of their client(s).

Using the ONCC,the Sate would outline specifications for the information to be collected in the traceability
systems part of whichwill be transmitted to it on a egular basis (weekly, monthly, annudbcluding geo-
referenced areas, volumes per plot, volumes per week aquiantities per supplierBy doing so, it will be able to
produce and disseminategublic statistics on the sectoro a far greater extent as well aitarget its regulatory
interventions and public investment
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Below is a simplified diagram of the direct and indirect actors in the cocoa chain, showingdistribution of
responsibilities and the information flowsat could be put in place to ensure god synchronizationof roles and
responsibilities.

Traceability: Cameroon can rely on the complementarity
of its key organisations
Food for thoughts on the sharing and complementarity of responsibilities

MINADER and MINTRADE

* Strategic orientations, coordination of the action of the various actors, notably within the framework of the “PAD-Cacac” for MINADER

NCCO FODECC

* Develops the specifications (national minima) for private traceability » Subsidises downstream players for the
* Periodically collects traceability information (obligation to transmit) deployment of their traceability systems
+ Controls and sanctions operators who do not respect national traceability minima and do (premium per registered producer)
not share their information at the planned periodicity * Targets its funding to registered producers
* Publish analyses, strategic notes and other public policy documents based on the data » Supports the creation of new plots only
collected and processed (including a baseline of producers' living conditions) under compliance conditions (sustainability
* Directs State support to producers on the basis of these analyses criteria to be negotiated)

CICC

* Organises the formalisation of coxeurs (via LBAs and exporters) with the MINCOMMERCE
* Provides a customisable digital traceability system to operators who cannot afford
independent development (small exporters, LBA, large coxeurs and coop): documentation, SODECAO
transaction recording tool, cocoa bag tracking procedures * Mainly supports the renewal of plots at the
* Supports actors (especially small exporters/LBA/coops with less means) to meet future end of the cycle and less the creation of
European Union requirements new plots

Figure47: Diagram of possible information and responsibility sharing for a national ptylicate traceability system in Cameroon

More specificallythe structure of the minimum datahat should be transmitted to theONCCand CICCis shown
in Figure 8.

Figure48: Classification of data from private traceability systems to be shared vi®IR€Cwithin the sector

The rate of transmission of information could vary depending on the type of data in order to produce both
monthly and annual maketing reports. Below, the data transmission rates from private traceability systems to
the ONCC and the CICC are proposed.
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